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Prepare for the Next Phase 


of the 


1938-1939 Bull Market 


E are about to inaugu- 


rate another improve- VW HETHER you handle your investments wisely or 
ment which will likely prove otherwise depends largely upon your keeping well 
as popular and as helpful as informed each week as to the underlying values and prospects 


our famous “Stock Facto- 


graphs” which we started of hundreds of leading corporations. 


four years ago. Starting in The most effective way to do this is to follow the example of thou- 
the near future, we will de- sands of successful investors who have learned to depend upon THE 
vote four pages of THE FINANCIAL WORLD for essential up-to-the-minute financial data 
FINANCIAL WORLD to and disinterested but sound advice-on securities. We help our sub- 
the exact equivalent of a scribers to save both time and money. 


four-page Investment Service By reason of our large subscription list, we are now able to offer 


Bulletin. A Threefold Investment Service for only $10 per year that covers far 

more ground than is covered by most investment services at any price. 
We are confident that our They are compelled to charge you $50 to $200 per year because their 
big constructive step in in- costs are spread over such a small number of subscribers. 


stituting an investment serv- 
ice section, will greatly add 
to the value of a subscription. 


In the next phase of the bull market such as we visualize ahead, THE 
FINANCIAL WORLD alone can make and save you many times our 
$10 annual subscription price because of the vital and timely invest- 


our ment information in each issue. 

rice continue the same. 

This means that for $10 per Keep in mind that by becoming a yearly subscriber at a cost of $3.00 

year you will get the equiva- less than our newsstand price, you obtain without extra expense a copy 

lent of a high priced bulletin each month of the most popular stock ratings and data book available 
to investors today. It is called INDEPENDENT APPRAISALS OF 

type of inves LISTED STOCKS. This formerly sold alone for $10 annually. 


PLUS the many practical 
aids to investors in the maga- 


zine section that are not Add to Your Investment Success—Mail Coupon 
given by other investment Before November 20th 
services. 

THE FINANCIAL WORLD, C-37 


21 West Street, New York, N. Y. 


- Fo 10 please enter my annual subscription for THe Financia. Worup each week, the confidential 
as a copy of the enlarged “INDEPENDENT APPRAISALS OF LISTED 
STOCKS” each month, an immediate survey of my 20 listed securities and reprints of Mr. Barnes’ nine articles 
“U. S. Recovery Ahead.” 


SPECIAL OFFERS — CHECK YOUR CHOICE 


Annual subscription including all the above together with our new $4.10 
indexed book containing 1115 “Stock Factographs”—Remit $12.15. 


Six Months’ subscription together with our new book containing 1115 “Stock 
Factographs” (all of above except survey)—Remit $7.35. 


Annual subscription with 296-page $2.00 Bond Book with individual ratings 
and data on 4800 different bonds issues—Remit $10.50. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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CUSTOM 


english fabrics 


perfect design, and the finest 
workmanship result in custom 
tailored clothes befitting your 
position — our imported fabric 
business suits priced from only 


$85.00 


|SHOTLAND 
SHOTLAND 


574 FIFTH AVE., NEW YORK 
Telephone BRyant 9-7495 


A Most Useful Book 


on Wall Street 


Helpful for Beginners—Iindorsed by 
Seasoned Wall Street Traders 


STOGK MARKET PROFITS 


by R. W. SCHABACKER 


(Author of “Stock Market Theory & Practice’’ 
which is out of print,—-used copies selling at a 
premium, $7.50 a copy) 


One of the few outstanding stock market 
technicians of the past fifteen years here 
gives you the benefit of his exhaustive 
market studies and trading experience. 
Subjects covered include: “New Conditions 
to be Faced,” “How to Detect Market 
Turns,” “Fundamental vs. Technical Fac- 
tors,” “Cyclical Rules for Profit,” “How 
to Anticipate Big Moves,” “Rules for 
Avoiding Loss,” “The Dow Theory Evalu- 
ated,” “Should You Average Down?,” 
“Vertical-Line Charts vs. Figure Charts,” 
“Figure Charts—A Help or a Hoax?,” 
“How to Handle a Bad Commitment,” etc. 
It tells you how to do your own forecasting, 
how to predict major business swings, how 
to make money out of market trading, how 
to compute price-earnings ratios, and places 
at your fingertips the answers to hundreds 
of questions on market technique. Published 
1934 at $5.00; 342 pages, 11 charts; 
temporary price $4.00, postpaid. N. 
City buyers add 8 cents, which is 2%, for 
City Sales Tax). 


FINANCIAL WORLD BOOK SHOP 


21 West Street New York, N. Y. 
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The FINANCIAL WORLU 


Vol. 70. No. 


The Authoritative Facts on Wall 
Street's Most Disputed Problem! 


THE MARGIN 
TRADER 


@ By KEMPER SIMPSON, 
Former Economic Adviser to 
SEC. “A menace; a sucker; 
a necessity in the financial 
market”—the margin trader is 
being called all three. But 
what are the unbiased facts? 
What are the ACTUAL 
EFFECTS of margin trading 
on the trader, the investor, the 
broker, the banker and the 
business man? This timely 
and novel analysis (based on 
research done for the SEC) 
tackles every phase of the 
problem without gloves. An 
important, informative, author- 
itative study of “Trade in 
Securities and Insecurity in 
$2.00, Postpaid. 
Financial World Book Shop, 
21 West Street, New York. 


KEY TO 
e RECOVERY 


By Russell Weisman, who has made a na- 
tional reputation as an accurate forecaster of 
business trends. Offers a sound program for 
the protection of our heritage of self-reliant, 
individual liberty. 


$1.50 at Bookstores. 


The North American Publishing Company 
Payne at 22nd St. e Cleveland, Ohio 


New 


Collective 
Scandinavia. By 
Marquis W. Childs. Published by 
Yale University Press. 160 pp. 
$2.50. Again the author of “Sweden: 
The Middle Way” has come back 
from the “laboratory for the civil- 
ized world,” this time to present the 
case for the Labor governments in 
Scandinavia. | However _ socialistic 
the countries in this part of the 
world may appear, the fact remains 
that their reforms have been achieved 
through democratic processes of gov- 
ernment. Scandinavian labor and 
industry both are strongly organized, 
and contrary to popular belief, strikes 
and lockouts are plentiful. But there 
is this difference: labor disputes are 
almost invariably settled peaceably 
by arbitration. Mr. Childs takes the 
reader behind the scenes to show the 
mechanics of collective bargaining in 
Scandinavia plus the new  social- 
economic trends inspired by the 
Labor leadership. There is a trip 
to the sylvan Brunnsvik People’s 
College in Sweden, where young men 
and women spend their summers 
studying for trade-union leadership ; 
and a look at the Household As- 
sistants’ Trade Union in Denmark, 
where a unique training school for 
cooks and housemaids is maintained. 
Then there are treatments of the con- 
sumer cooperatives, company towns, 
white collar trade unions, etc.; and 
a glance at how Germany controls 
Danish policy and, with the weapon 
of foreign trade, threatens to sweep 
Norway and Sweden into the Nazi 


Tuts Is Democracy: 
Bargaining In 


More than 100 Money Making Ideas in— 


NEW BUSINESS OPPORTUNITIES FOR TODAY 


@ By Harold S. Kahm. Do you want to make money—or more money? Are you 


tired of being an employee—or being unemployed? 


Do you want to know what 


businesses are available that can yield profits on a small capital investment? 


Then this is the book for you! 


on business opportunities in many fields. 


As Financial World says: “. . . There 
are more than 100 money-making ideas 
in this book and their variety is so 
great that at least one or more of them 
can hardly fail to engage the attention 
of almost any given reader. 


ONLY $1.50 


Scores of novel suggestions are helpfully offered 


Order NOW from 


FW 
HARPER & BROTHERS, 49 E. 33rd St., New York 


Enclosed is $1.50 for a copy of ] 
NEW BUSINESS OPPORTUNITIES FOR TODAY { 


Name 


Address 


orbit. Mr. Childs has written an 
earnest contribution to contemporary 
political economy. 


Wuy Grow O xp? By Frank §. 
Caprio, M.D., and Owsley Grant, 
M.D. Published by Maxwell Droke. 
204 pp. $2.50. This book has been 
written exclusively for men and par- 
ticularly for the man who seeks to re- 
main physically and mentally young 
despite the onset of middle age. How- 
ever, it should not be taken for just 
another collection of exercises, diets 
and health rules. For it is nothing 
of the kind. It is rather a popularly 
written guide-book which demon- 
strates impressively the truth behind 
Robert Browning’s poetic dictum: 
“Grow old along with me, the best is 
yet to be.” So many men assume an 
unnecessarily resigned and hopeless 
attitude toward the approach of the 
“middle years” that the authors have 
done well to blast a number of mis- 
conceptions regarding this period. In 
addition, the man approaching or past 
forty is told what to do, what to ex- 
pect and what to avoid from the 
standpoint of mental and _ physical 
conduct. The signal contribution of 
this work is that it paves the way 
toward greater peace of mind and 
added years for the man who is ap- 
proaching —or has_ reached — the 
autumn of life. 


PRINCIPLES Or HEALTHFUL Luiv- 
ING. By Dr. Edgar F. Van Buskirk. 
A Cordon Book published by The 
Dial Press, Inc. 366 pp. $3.00. 
There is a great deal of helpful ad- 
vice in this book and it is not neces- 
sary to possess a medical or quasi- 
medical background to profit by it. 
Using the textbook approach, Dr. 
Van Buskirk has put into one volume 
all the essential information which 
one should know in order to main- 
tain physical and mental health. The 
book begins with a discussion of en- 
vironmental factors and then follows 
with a comprehensive survey of the 
human body—its development, func- 

(Please turn to page 27) 
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Finfoto 


Business rise, recently hindered by war threats, is again 
proceeding at a better than seasonal pace. Stocks, at 
new highs, reflect prospects of further improvement. 


HE almost complete change in sentiment which has 
occurred during the past month continues to be re- 
flected in the security markets. Not only were the war 
threats of several weeks ago responsible for the declin- 
ing markets which characterized most of September, but 
also there had appeared signs that the trade recovery 
here had begun to flatten out, raising fears in some quar- 
ters concerning the permanency of the upward move in 
industrial activity. That there actually had developed 
a slowing up of the business improvement can be seen 
from the Federal Reserve Board reports. That agency’s 
seasonally adjusted index of industrial production rose 
six points in July, five points in August and, accord- 
ing to preliminary data, only two points (to 90) in 
September. But lifting of the war clouds has now been 
followed by weekly trade statistics which afford good 
basis for the opinion that October will again show an 
acceleration of the rise. 
The fact that there exists a great reservoir of credit 
available for financing business expansion is common 


knowledge. Heretofore there has been lacking the con- 
fidence necessary to impel businessmen to resort to bank 
credit in any significant amount, with the result that 
the improvement that we have so far experienced has 
been financed largely on a cash basis. But the change 
in the general situation—not the least of which has been 
the improved political picture at home—may be expected 
to be followed by a greater willingness to put borrowed 
funds to work in speeding the expansion in trade and 
industry, to the benefit of corporate profits and, of course, 
security prices. 

Abroad, the outlook is for continued negotiations look- 
ing toward further changes in the map of Europe. This 
undoubtedly will bring new uncertainties from time to 
time, but prospective changes are in a direction to remove 
the animosities and recurrent disputes which have 
played so great a part in blocking the flow of interna- 
tional trade. Thus, although some of the nations as 
set up by the post-war councils will be called upon to 

(Please turn to page 31) 
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HE market found business news 

to its liking last week, but the 
temptation to take profits, after the 
twenty-point advance in the indus- 
trial averages, was too great to be 
resisted. However, the list exhibited 
a firm undertone, and brokers re- 
ported that new buying was making 
an appearance in favored situations. 
While a minor technical reaction 
would not be unexpected, the pres- 
sure of idle funds may tend to keep 
declines to within narrow limits. 


TILITY stocks 

trading last week. Buying on 
the floor in Consolidated [dison, 
Stone & Webster and North Ameri- 
can was heavy in the early days. 
Some of the strength in Consolidated 
Edison was due to the rumors of an 
impending merger of the company 
with Brooklyn Edison. The reports 
were denied officially, but the Street 
is evidently convinced that some ac- 
tion is not unlikely. General strength 
in utilities was partly in response to 
indications of better earnings, but 
there was also the suggestion of 
more fortunate relations between the 
industry and the politicians. Hints of 
some good news from Washington 
accompanied the movement of the 
stocks into higher ground. 


featured the 


RDERS from abroad were 

smaller last week, according to 
most brokers in touch with condi- 
tions, but there again was a balance 
on the buying side. Judging from 
foreign inquiries about domestic 
stocks, interest in our markets is re- 
viving. Some of the Scottish funds 
are rumored to have placed buy or- 
ders for stocks under current prices. 
In other foreign quarters the rails, 
coppers and aircraft issues appear 
to be favored in that order. 


By 
Market Observer 


HE Street expects the market 

to broaden in coming weeks, and 
various specialties are talked about 
for better days. The sensational rise 
in Loft, a stock with an indifferent 
record, has helped greatly to arouse 
public interest in stocks, and the cats 
and dogs are being carefully studied 
for new butterflies. Incidentally, the 
Loft gossip of most recent date is 
that the company may concentrate 
on the manufacture and distribution 
of Pepsi-Cola, but will also expand 


its store units. The SEC and the 
Exchange, however, seem more 1n- 


terested in who is causing the rise 
than what’s going to happen. An- 


The Week's 
Mast Cletive Stocks 


(Week ended October 11, 1938) 


Shares Net 

Stock : Traded Change 
Radio Corp. of America 206,800 + %Y, 
General Motors ....... 202,100 + k& 
Anaconda Copper ...... 179,200 +3% 
Int'l Tel. & Tel......... 160,800 + % 
154,700 +1% 
Corn. 124,900 +44 
General Electric ....... 114,400 


107,300 +1 
105,800 + % 


American Radiator .... 
Standard Brands 


Southern Railway...... 104,000 +3%4 
Greyhound Corp. ...... 96,900 +k 
Montgomery Ward .... 92,000 +35% 
Southern Pacific ....... 91,500 +1% 
North American Co..... 88,500 +2% 
United Aircraft ........ 87,200 +134 
Electric Power & Light 80,800 +1% 
Paramount Pictures 77,100 + % 
National Gypsum ...... 74,500 +% 


other issue which some quarters favor 
is Spalding. The report is that the 
company will give up most of its re- 
tail outlets and concentrate on manu- 
facturing activities. The latter have 
been in the black, while the stores for 
the most part have merely piled up 
deficits. 


OOD buying from Wilmington 

sources is reported in Newport 
Industries. The company’s earnings 
this year will not make pleasant read- 
ing because of the low level of naval 
store prices. But the rumors have 
it that resin will be used as a base 
in the manufacture of artificial silk, 
and that once this process is per- 
fected, Newport will be in a stronger 
position. Another old favorite, 
Canada Dry, was bought last week 
by sources who were active a while 
back. Its export business is said to 
be booming, and domestic sales are 
encouraging. 


IL stocks have not been giving 
good account of themselves, 
and there has been some switching 
from the producing units into the 
utilities and industrials. Weakness 
in crude is spreading, but sources 
close to the industry hope that price 
cutting can be held in check without 
a serious break. Correction in the 
fuel oil supply situation would be 
beneficial, and a cold winter and ris- 
ing industrial production would help 
work off some of the excess stocks. 
Rail managements are not as_san- 
guine over a 15 per cent rate reduc- 
tion, but are still hopeful that a 5 
to 7 per cent cut will be posted be- 
fore the end of the year. Rumors 
last week, following the new evi- 
dences of weakness in steel prices, 
were that the steel wage question 
there would come up again. 
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Public 


A sound public relations policy built into the corporate structure is 
dependable protection against the hazards of destructive public opinion 


HE most intriguing phenomenon 

that is unfolding across the hori- 
zon of public consciousness in these 
troubled days is a nearly universal 
and an almost evangelistic concern on 
the part of business for a thing called 
public relations. 

Almost everybody is making public 
relations gestures. That many of 
them are awkward beyond the usual 
dress rehearsal experience is beside 
the point at the moment. The im- 
portant aspect of the thing 1s that these 
gestures are being made. Business 
is submitting to interviews, making 
speeches, writing pieces for publica- 
tion, devoting days of national con- 
clave to the subject and supercharg- 
ing the ether with alarms over the 
state of the public mind and with chal- 
lenges to leadership. The conclusion 
which business almost inevitably 
reaches in this process is that we 
ought to educate the public and re- 
scll American business to Americans. 

There is great encouragement in all 
of these manifestations. They afford 
ample proof that business is at last 
aware of the weight and force of pub- 
lic opinion. They suggest at least 
that management is coming to realize 
that we are in the midst of a social 
revolution, that the process may be 
tempered but not reversed and _ that 
we shall not return to the good old 
days under any conceivable political 
adjustments of the next few years. 


Vital Questions 


Sut in trying to give effect to this 
new awareness, aren't we really put- 
ting the cart before the horse when 
we seek to escape our difficulties by 
educating the public? Isn’t the first 
responsibility of management to edu- 
cate itself, to create a sound public 
policy within itself, to put every plan 
and policy to the test of social re- 
sponsibility and public welfare? And 
if this is done isn’t the American 


By Glenn Griswold 
Public Relations Consultant 


public educated enough and sensitive 
enough to discover the fact, to re- 
joice in the renaissance and to acclaim 
the American enterprise system as its 
own? 

We may say most forcefully that 
ours is the greatest government, the 
soundest economy and the most fruit- 
ful industrial system in the world. 
Standards of living here are higher 
than elsewhere. All of these benefits 
are largely the residue of our peculiar 
form of free enterprise. These have 
long been true facts. We can and 
should state them and prove them. 
But apparently that is not enough 
nowadays. We must translate these 
generalities into the day-to-day ex- 
periences of the individual who con- 
stitutes the public, translate them in 
terms that are understandable to his 
mind and to his pocketbook. This 
gets back to communities, work 
benches and firesides. 

Of course, there is a national job to 
be done. A few large corporations 


Finfoto 


GLENN GRISWOLD 


Corporations Have a Social Job to Do 
5 


and national associations are doing 
their part fairly well but the thing 
that will be of the greatest immediate 
benefit to the individual corporation 
and its stockholders, the thing that 
in the long run will serve our whole 
economy best, is the complete over- 
hauling of the public policy of the 
individual corporation. This means 
putting to the test the public rela- 
tions aspect of every contact a cor- 
poration has with its own employees, 
with its customers and prospects, with 
the community in which it operates 
and with the agencies of government 
concerned with its activities. This is 
the real public relations job. 

sound and enduring public 
policy on the part of a corporation 
must spring out of the inherent 
honesty and decency, out of the hu- 
mane instincts of management itself. 
No temporary or fumigating job will 
avail for any extended period of time. 
On the other hand good intentions are 
not enough. Some of the most tragic 
examples of public relations catas- 
trophes have fallen to the lot of cor- 
porations that were nationally con- 
spicuous for good intentions. Classic 
examples may be found in the ex- 
perience of Hershey and Kohler. 


Labor Relations 


The greatest hazards and the broad- 
est opportunities for public relations 
benefits lie in the field of labor rela- 
tions. Among organized labor there 
has been a powerful urge toward in- 
dustry-wide and nation-wide action 
and agreements. This tendency has 
declined somewhat of late. The fu- 
ture of it and indeed the national 
labor policy that eventually will pre- 
vail in this country will depend largely 
on the man-to-man relationships that 
are set up in the shops and plants 
of the country during the very next 
few years. 

Management must eventually ac- 
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cept certain basic principles. If they ©& assets of the corporation. If local 
are accepted soon and voluntarily a Business labor groups, whether unionized or 
reasonable national labor policy ought not, be dealt with in this fashion over 
ie. Must Tell Its : 
to evolve and labor laws and practices a considerable period of time, there 
which protect, with some degree of is little danger of serious clash with 
equality, the interests of the employer, national labor movements. 
the worker and the public will surely But What Customer contacts have taken on a 
result. Is the Best new importance in recent days, a 
This calls for more common sense Method? significance that goes beyond their 
and statesmanship than scheming on effect on a particular sales transaction, 
the part of business. Some of the ~ In the consumer goods field it is the 


required concepts are that labor is no 
longer a commodity, that labor has a 
right to bargain collectively as well as 
individually, that the worker has some 
measure of vested interest in his job, 
that continuity of employment is a 
part of management responsibility 
and that since business must eventual- 
ly pay the cost of security, it might as 
well begin now to make the machinery 
of security equitable and economical. 

In this as well as in most other as- 
pects of public relations thinking, we 
should not overlook the fact that we 
are dealing with a new national 
philosophy and to some extent with a 
new race of Americans. Shocking as 
it may seem to the rugged individual- 
ist of an earlier day, a dominant part 


of the American public has decided 
to trade some of its freedom and op- 
portunity for security. That fact 
must be of paramount consideration 
in any attempt to work out an en- 
during labor policy. The closer we 
can come to assuring the workman 
of continuity of employment and an 
annual wage, the easier it will be to 
promote other labor agreements that 
give management more flexibility and 
freedom. 

Another required point of view is 
that labor in its local organizations 
be given a chance to feel a little more 
partnership responsibility, that it be 
dealt with as an interested party 
rather than as one of the contingent 


customer and the prospect who are 
giving political acquiescence and sup- 
port to legislation which is regulating 
and in some cases strangling business 
by prohibiting traditional merchandis- 
ing practices and regulating and limit- 
ing prices, commissions, profits and 
even the field and scope of distribu- 
tion. They also are the recruiting 
ground for consumer, research and 
protective groups and for the ex- 
pansion of the cooperative movement. 

The next great responsibility of the 
corporation is to the community in 
which its plants are located. Neglect 
in this field of operations is almost 
universal and yet one of the most vital 


areas of public opinion impact is to 
(Please turn to page 26) 


Sulphur Prices “Adjusted” —What of the Shares? 


No general cut has been made, but lower 
prices are in effect on some new contracts. 


HE sulphur industry has been 

in the news recently on reports 
that the twelve-year old base price of 
$18 per ton at the mine was lowered 
to $16 per ton. Neither Texas Gulf 
Sulphur nor Freeport Sulphur have 
made any official statement, but it 
was learned that the latter company 
is making the revisions on new con- 
tracts. Based on estimated 1938 sul- 
phur sales, the lower schedules would 
reduce net earnings of the company 
by roughly $350,000, or about 43 
cents per share per annum, assuming 
estimated volume this year is con- 
tinued for the next twelve months. 
On the other hand, the Louisiana 
referendum on reducing the state 
severance tax on sulphur from $2 to 
$1.03 per ton is up for approval by 
the voters next month. If the tax is 
lowered, the indicated offset for Free- 
port will be around 31 cents per 
share per annum. 
Lower contract 


prices do not 


mean, however, that there have only 
lately been any sales below $18 per 
ton, nor that the industry is about 
to begin a period of price cutting. 
There appears to be some misconcep- 
tion about the $18 per ton price for 
sulphur at the mines, for in the past 
some large consumers have been able 
to obtain more favorable terms. The 
smaller producers have frequently 
undersold the two major units, who 
have merely been holding an umbrella 
over the heads of the former. And 
what has developed is merely wider 
recognition of the fact that there has 
been no fixed price for sulphur for 
some time. 

Thus far there has been no official 
reduction in the export price, al- 
though some lowering would not be 
unexpected. Assuming that the pro- 
ducers average $16 per ton for the 
commodity at the mines next year, 
earnings should not, however, be 
significantly affected. The industry 


depends more upon sales volume, and 
if operating rates are stepped up by 
the durable goods lines which are 
the largest consuming outlets, such 
as the paper, fertilizer, steel, chemi- 
cal and others, the sulphur companies 
will benefit. 
effect of lower brimstone prices 
should not prove unfavorable, and 
might be helpful if greater consump- 
tion is thereby created. 

The sulphur stocks have, of 
course, been affected marketwise by 
the reports of price reductions. At 
current prices, however, both Texas 
Gulf (recent price, 3+) and Freeport 
Sulphur (28) are not selling out of 
line with near term earning power. 
The chief attraction in the shares is 
for income, but capital enhancement 
possibilities are at least average. For 
those who are prepared to ignore in- 
termediate irregularity, retention of 
the shares therefore appears amply 
justified. 


Thus, the longer range. 
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T WAS pointed out in the August 
17 issue of THE FINANCIAL 
Wortp that the only bullish factors 
in the steel industry’s outlook were 
the probability of larger demand and 
the possibility of higher prices and/or 
lower wage costs. The first develop- 
ment has taken place to an encourag- 
ing degree; despite the adverse psy- 
chological effect of the European war 
scare, ingot production increased 
from 28.46 per cent of capacity in 
June to 46.28 per cent in September, 
and is currently running at 51.4 per 
cent, the highest level in almost a 
year. No change, however, has 
been made in wage rates, and none is 
indicated for the near future, at least. 
The price situation has changed, but 
for the worse rather than for the bet- 
ter. Not only have there been wide- 
spread concessions from published 
prices in such competitive items as 
galvanized sheets and concrete rein- 
forcing bars, but substantial reduc- 
tions have recently been made in of- 
ficial quotations on steel products 
consumed principally by the im- 
portant automobile industry. 

It is thus apparent that even 
moderately profitable operations by 
the trade as a whole must be post- 
poned until production catches up 
with the ever-ascending pay point. 
This point varies widely among in- 
dividual units, principal determining 
factors being each company’s success 


in obtaining its share of the available 
business together with the effects on 
its profit margin of plant location 
and efficiency and the nature of its 
products and outlets. The drastic 
changes in the price system during 
the last few months make it fool- 
hardy to attempt to gauge the applica- 
tion of these influences in individual 
cases until third quarter earnings 
statements have been issued. How- 
ever, the effect of leverage on specific 
companies can be accurately meas- 
ured, and an understanding of this 
factor will be helpful not only in ap- 
praising third quarter reports, when 
published, but in anticipating operat- 
ing results for later periods. Since 
operations are currently in an up- 
trend, any influence which causes 
earnings to rise faster than sales is 
obviously bullish. 


U. S. Steel Photo 


The importance of the general 
principle of leverage to the steel in- 
dustry is widely recognized. The 
large plant investments necessary to 
carry on the business involve sub- 
stantial charges against earnings in 
good times and bad—for deprecia- 
tion, depletion, maintenance and re- 
pairs—and in many cases have led to 
sizeable percentages of fixed income 
bearing securities in the capitaliza- 
tion. lour different types of leverage 
may be distinguished: the relation- 
ship of (1) prior charges and (2) 
production capacity to common stock 
capitalization, and the cyclical im- 
plications of (3) division of products 
and (4) degree of integration of op- 
erations. The effect of the first two 
factors is discussed below; the others 
will be taken up in a_ subsequent 
article. 

As is indicated in the tabulation 
below, of the twelve leading com- 
panies Jones & Laughlin has by far 


LEVERAGE IN STEEL CAPITALIZATIONS 


(1) (2):Bond ipacity -——_Earnings 
*Company: Divs. Interest )+(2) (Tons) 1929 1932 1937 
$2.90 $1.06 $3.96 2.07 $21.19 D$11.08 $8.01 
Bethlehem wees 2.02 4.36 2.30 11.01 D 8.11 7.64 
0.43 0.78 1.21 0.91 TD 3.59 22 1.19 
Jones & Laughlin ........ 7.13 2.21 9.34 4.98 29.04 D 20.86 1.18 
National Steel ...ccccscecs None 1.05 1.05 1.53 t 5.68 0.77 8.21 
Youngstown Sheet ........ 0.50 2.12 2.62 1.29 17.28 D 11.75 6.79 
pe Ee rere None 1.17 1.17 1.34 9.76 D 2.77 8.05 
American Rolling Mill.... 0.86 0.04 0.90 0.69 4.24 D193 235 
Wheeling Steel ........... 3.44 2.69 6.13 1.79 13.49 D 16.91 4.09 
Colorado Fuel & Iron..... None 1.38 1.38 1.18 § § § 
0.87 0.72 1.59 0.69 3.20 D 4.05 1.72 
rer 3.76 1.21 4.97 1.51 11.66 D 11.92 5.26 
D—Deficit. * All figures are per share of common stock. 71930. Constituent companies. 


§ Reorganized 1936. 
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the largest leverage factor from the 
standpoint of prior charges per com- 
mon share and also as regards scope 
of operations in relation to common 
stock outstanding. This situation has 
existed for a number of years, and is 
the primary reason why this unit’s 
common share earnings in 1929 and 
its loss per share in 1932 were each 
the largest in the industry. If the 
substantial preferred dividend arrears 
are eventually extinguished by re- 
capitalization, as seems likely, a re- 
duction of this leverage to more 
normal levels will probably occur 
through substitution of a lower rate 


preferred issue and an increase in the 
common stock. 

Wheeling has a decided edge over 
Crucible for second place in prior 
charge leverage, with Bethlehem, 
U.S. Steel and Youngstown follow- 
ing, and all the others much lower. 
Big Steel’s leverage has undergone 
several substantial changes in the 
past decade or so. Funds received 
from sale of stock in 1929 were used 
to retire part of funded debt, thus re- 
ducing fixed charges by more than 
$3.50 per share of present stock. In 
June of this year, the management 
under the new Chairman, Edward R. 


Stettinius, Jr., issued $100 million of 
debentures which increased interest 
requirements by 37 cents per share, 
or 54 per cent, thus increasing the 
leverage effect on the common stock, 

From the standpoint of production 
capacity per common share, Bethle- 
hem and U. S. Steel are far below 
Jones & Laughlin, but considerably 
ahead of the rest of the field. Wheel- 
ing, however, is again well up among 
the leaders as far as relative position 
is concerned. Republic and Ameri- 
can Rolling Mill possess the least 
leverage from both of the angles con- 
sidered here. 


Upturn in Bank Earnings Ahead 


ONSIDERING the generally 
’ adverse conditions of the money 
market during the September quarter, 
the statements of the leading New 
York banks for the end of the period 
are surprisingly good. Judged by the 
weekly reports of Federal Reserve 
member banks, commercial, industrial 
and agricultural loans declined to the 
lowest level in nearly a year just be- 
fore the quarter ended. The war 
scare was undoubtedly a factor in re- 


stricting the demand for credit, and ~ 


any change for the better in the trend 
of loans came too late to help the 
earnings reports. 

However, with operating expenses 
cut to the bone, and some profits avail- 
able on security investments, nearly 
all of the banks managed to show cur- 
rent dividend rates covered by a fair 
margin. In fact, of nineteen leading 
New York City banks, seven showed 
earnings above the corresponding 
period of 1937, indicated net of one 
was about unchanged, and eleven 
banks earned less than a year ago. 
Ten banks earned more than in the 
June quarter, and several others 
showed almost no change. 

Most banks reported higher de- 


posits on September 30 than at the 
end of the preceding quarter. But 
with credit demand slack, these gains 
usually were reflected in larger cash 
holdings. A few banks managed to 
show loans at a higher level than three 
months previously; none, however, 
has loans as large as a year ago, and 
with few exceptions, Government 
bond holdings increased. 

The outlook for rising bank earn- 
ings is moderately hopeful. Indi- 
cations of improved business ac- 
tivity should eventually be followed 
by increased demand for credit. The 
upturn and increased trading in the 
financial markets should also mean 
larger loans on securities. A clearer 
business outlook and greater conser- 
vatism in government policies are ex- 
pected to be beneficial to the banks, 
as plant expansion and moderniza- 
tion programs are an inevitable ac- 
companiment of reviving industry. 
And the banks are well heeled with 
reserves to handle a considerable in- 
crease in commercial borrowings. 

The better grade bank stocks at 
current prices are not unreasonably 
valued in relation to book values, and 
indicated yields are attractive. Fourth 


quarter profits are not likely to ex- 
pand greatly over recent levels, but 
the down-trend probably has been 
halted and slow improvement is a 
logical anticipation. Interest rates 
are expected to remain at low levels 
in view of the easy money policy of 
the Federal Government. But if busi- 
ness confidence is restored, there will 
be an upturn in the demand for loans. 
In one or two cases, perhaps, higher 
fourth quarter earnings would prob- 
ably clinch current dividend rates, but 
in these cases the prices for the re- 
spective shares appear to recognize 
the situation. 

There appears to be no great in- 
centive for active accumulation of 
bank shares at this time, pending in- 
dications that business loans are in- 
creasing at a more rapid rate. Pres- 
ent holdings should, however, be re- 
tained, and periods of intermediate 
market weakness might be utilized to 
purchase moderate amounts of the 
better situated stocks for portfolios 
which are not represented in the 
group. For this purpose, such is- 
sues as Bankers, Corn Exchange, 
Chemical, Chase, National City and 
Guaranty may be considered. 


“HIGHLIGHTS OF THE NEW YORK BANK STATEMENTS 


Earned per Share for Quarter Ended :——_—— 


Indicated 


Mar. 31, June 36, Sept. 30, Dec. 31, Mar.31, June 30, Sept. 30,.-—— Book Value Recent Price Annual Current 

STOCK: 1937 1937 1937 1937 1938 193 1938 Dec. 31, 1937 Sept. 30,1938 Bid Asked Dividend Yield 
Bank of New York..... ... £3.80 $5.01 $6.00 $5.52 $3.77 $5.01 $4.71 $322.88 $325.87 360 370 $14.00 4.0% 
0.68 0.89 0.81 0.80 0.57 0.71 0.77 40.77 41.323 45 48 2.00 4.4 
Central Hanover .......... 1.63 1.62 1.61 2.64 1.40 1.12 1.10 87.12 87.75 85 88 4.00 4.6 
Chase National ............ 0.51 0.39 0.42 0.71 0.44 0.38 0.58 31.31 31.31 32 35 1.40 4.4 
(Chemical Bank ........... 0.81 0.46 0.55 0.59 0.46 0.58 0.64 37.31 37.64 44 47 1.80 4.0 
Corn Exchange ............ 0.77 0.82 0.92 1.31 1.09 0.88 0.94 44.07 44.73 51 53 3.00 6.1 
ee ae 3.37 3.22 3.85 4.15 3.16 3.19 3.03 301.88 302.27 240 250 12.00 4.8 
Manufacturers Trust ...... 1.06 1.12 1.12 1.17 0.96 1.01 0.99 38.79 38.89 39 42 2.00 3.3 
petsomel TAty .....s2+-55.- 0.44 0.37 0.55 0.48 0.28 0.27 0.39 25.83 26.02 26 28 1.00 3.7 
1.27 1.96 1.23 0.60 1.28 1.32 1.43 80.60 80.88 85 89 5.00 5.7 
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What Next? 


Fitzpatrick in The St. Louis Post 


HE acquisition of Austria early 

this year and the occupation of 
the Sudeten area a few weeks ago 
have greatly augmented the power 
of Hitler’s Third Reich, making it 
the most important political factor 
on the European continent. Under 
Adolf Hitler Nazi Germany has in- 
creased its territory from 187,000 
sq. miles to 222,000 sq. miles with a 
population of about 77 million as 
compared with 66 million in 1932. 
Whether one agrees or not with the 
methods applied or the doctrines and 
ideology of Hitler’s National-Social- 
ism, even the foes of the system must 
admit its success in revitalizing Ger- 
many’s economic life and gaining for 
that country the proverbial “‘place in 
the sun.” 


Unprecedented Experiment 


Economically Nazism has under- 
taken an experiment without prece- 
dent in history. It is based upon 
the ideology and creed of National- 
Socialism, which places the welfare 
of the nation above that of the in- 
dividual; but as the individuals com- 
bined represent the state, what is 
best for the state should likewise be 
best for the individual citizen. This 
creed naturally forces the state— 
which in Germany is identical with 
the Nazi party—to regulate business 
and commerce without, however, de- 
stroying private initiative. Under 


this system the entire economic life 
in Germany is “directed” by the 
totalitarian state for the benefit of 
the nation as a whole, it is a sort of 
planned economy of the brand prac- 
ticed in a much milder form by the 
Rooseveltian New Deal. 

The success of this experiment in 
the Third Reich so far has been 
striking. Today there is virtually 
no unemployment in Germany and 
the present scarcity of labor is ex- 
pected to continue for some years 
inasmuch as now, about twenty years 
after the world war, the lower birth 
rate during that period is seriously 
felt in the number of skilled laborers 
taking the place of losses suffered 
through death and retirement on ac- 
count of old age. It is erroneous to 
argue that the tremendous demand 
for labor for fortifications and arma- 
ment purposes is the principal rea- 
son for the high rate of employment 
and that therefore this enviable situa- 
tion will be only of short duration. 
As a matter of fact, important public 
and private works are currently sus- 
pended because of lack of labor and 
in many occupations people have 
been temporarily recalled from retire- 
ment to alleviate the scarcity of labor. 
Whereas some years ago, to create 
more employment, labor saving ma- 
chinery on public works was_ used 
as little as possible, today such ma- 
chinery is in heavy demand. In con- 
trast to other countries, working 
hours have been increased to carry 
out the present armament program, 
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of a series of several articles. 


The Real 
Germany 
Revealed 


The author-—THE FINANCIAL WORLD'S foreign 


editor—has just returned from abroad. He was in 


Germany throughout the recent crisis and thus was 
in an excellent position to obtain first hand facts 


concerning this chapter of history. This is the first 


—THE EDITORS 


By Andrew A. Bock, Ph.D. 


and if the demand for that purpose 
slackens, as it is bound to do, Ger- 
many should easily be able to take 
care of the labor released from this 
field. 

Parallel to the elimination of un- 
employment in Germany has gone a 
corresponding increase in production. 
Since the low in the fall of 1932, 
volume production of capital goods 
has increased some 350 per cent. 
The state has deliberately favored 
this group inasmuch as gains in the 
production of capital goods are funda- 
mental in making advances in general 
production possible. This “directed” 
increase in production under the 
Nazi régime is in accordance with 
the economic theory of National- 
Socialism that money is not wealth, 
but that wealth can only be created 
by more and more _ production, 
though the latter must be regulated 
to obtain the greatest benefit for the 
nation as a whole. According to 
Nazi teachings the only real mone- 
tary basis for the currency is not 
gold, but an increasing production: 
for each mark paid in Germany there 
must be produced one mark worth 
of goods, or otherwise the mark 
would be worthless because of lack 
of an equivalent in the production 
process. 


Raw Material Control 


The results attained so far by 
Germany, a country with an over- 
population suffering from agricul- 
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tural insufficiency and lack of es- 
sential raw materials, have been made 
possible only through a strict regula- 
tion of raw material consumption 
and investment policies. Practically 
the entire German industry has its 
raw material requirements allotted 
by the government, which makes such 
distributions according to the useful- 
ness of the respective industries for 
the national welfare. At the pres- 
ent time, for instance, the armament 
and export industries are considered 
the most important groups and there- 
fore are highly favored. Raw ma- 
terials which must be imported are 
controlled through an import quota 
system and allotted under the same 


Are the 


A'TE in July, 1932, a prominent 
trader decided that stocks should 
be bought. There was one particular 
situation which he liked very much, 
but before making a commitment he 
first sought out the president of this 
company, who happened to be a friend 
of long standing. He told the presi- 
dent that he was considering buying a 
fair-sized block of stock in the com- 
pany, and wanted to learn how con- 
ditions were. The president was 
completely discouraging. He re- 
viewed the low state of business and 
the lack of any incoming orders. The 
stock of the company was then sell- 
ing around $20 a share. The trader, 
influenced by his friend’s bearishness, 
did not make his purchase. 

Three months later, the president 
telephoned the trader. He said, in 
substance, that he hoped the trader 
had bought the stock, despite his pes- 
simism. For the company was be- 
ginning to get some new orders, and 
was hopeful of landing a certain big 
contract within the month. Further- 
more, the outlook was promising for 
the first time in three years. The 
trader hastened to check the market ; 
the stock was selling in the upper 40’s 
—which later proved to be the high 
for that year. 

This is an actual though by no 
means an isolated case. One needs 
only to review the results of “‘invest- 
ment” operations of some of our 
major companies to discover that 
most managements are poor judges 
of basic trends in the security mar- 
kets. Presumably, the cause is “be- 
ing too close to the trees.” In any 


principles. One profitable by-prod- 
uct of this rigorous control of im- 
ported raw materials is the discovery 
of many substitutes, often as good as 
the original material, though usually 
much more expensive. 

Along similar lines operates the 
capital investment control by which 
new investments for expansion, for 
instance, are prohibited in certain in- 
dustries where present facilities are 
sufficient to cover existing demands. 
This policy prevents overproduction 
and possible market disturbances. 
While National-Socialism leaves the 
investment field practically to pri- 
vate business, in certain cases new 
enterprises are subsidized to mini- 


“Insiders” Safe 


event, there is little doubt that insider 
information is not always the best sort 
of advice, since the market frequently 
has a way of anticipating trends in 
business well before they develop. 

When the Securities Act was writ- 
ten, there flourished the misconcep- 
tion that inside information was the 
-ejnoads jnyssavons jo wou vnb auis 
tion. One feature of the legislation 
was the provision that officers, direc- 
tors and principal stockholders of 
domestic corporations must report to 
the SEC any change in their owner- 
ship of stock in their company. The 
intention was good, although there is 
no reason why a General Motors of- 
ficial, for example, who was bullish 
on the outlook could not buy Chrysler 
shares, and thus avoid reporting his 
transactions. Similarly, the trades 
of stockholders whose ownership 
amounts to less than ten per cent need 
not be reported to the SEC. 

But there is a broader question of 
the value of the summaries of se- 
curity transactions and holdings, and 
whether the small investor might not 
occasionally be misled by some of the 
reports. To refer to some concrete 
instances, “insiders’’ were heavy sell- 
ers on balance in practically every 
month of this year. Had one followed 
the example of a Johns-Manville di- 
rector (who sold 15,000 shares of his 
stock in April and 5,000 shares in 
June), one would have missed an im- 
portant movement in the stock. 

One also finds that General Motors, 
U.S. Rubber, Deere, Chrysler, Sears, 
Roebuck, and Tide Water Associated 
were sold by “insiders” in May and 


mize risks, instances being found in 
the production of synthetic materials 
such as rubber and motor fuels. The 
state has likewise formed its own in- 
dustrial enterprises, these including 
the mining and processing of the low 
content iron ores found in large 
quantities in Germany. 

To avoid monopolistic exploitation 
through patents and secret processes, 
the German government by decree 
can force corporations to lease such 
processes on a royalty basis to com- 
petitors in order that the entire in- 
dustrial group may benefit. This 
again is in accordance with the princi- 
ple that the welfare of the nation 

(Please turn to page 32) 


Guides? 


June. In neither of those two months 
were there any significant purchases, 
apart from 4,918 shares of duPont, 
1,000 shares of Delaware & Hudson 
and 2,500 shares of Crown Zellerbach 
for various individuals. 

Coming down to more _ recent 
months, one finds that 30,600 shares 
of Crane and 9,200 shares of Grey- 
hound were sold in July. Neither of 
these stocks has been particularly 
laggard in the recent rise; in fact, 
both have been features in the mar- 
ket. In August, over 8,000 shares of 
Greyhound were sold, most of it at 
prices ranging from 151% to 17 (based 
on daily fluctuations on reported sales 
dates). The stock recently was sell- 
ing two points higher. Sales of 10,- 
400 shares of 20th Century-lox were 
reported in August, making 49,200 
shares for one individual over a three 
months’ period. But the stock has 


not been affected to any significant . 


extent marketwise. 

Obviously, any policy which tends 
to restrict the few unethical corporate 
officials from trading on inside in- 
formation is sound. And there have 
been cases in the past where some 
managements took full personal ad- 
vantage of their. position. But the 
investor should be wary of following 
blindly the market operations of in- 
siders as reported from month to 
month. There frequently are, of 
course, personal reasons for some of 
the sales, independent of the market 
outlook and the position of the in- 
dividual company. One may also as- 
sume that there have been some poor 
guesses. 
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How Invest 
and $10,000 Now 


Finfoto 


Portfolios can also be combined 
employment of higher totals. 


for 


HESE portfolios have been de- 

signed with one eye on the pres- 
ent, and the other on the future. In 
other words, a reasonable rate of 
current income is afforded, and at the 
same time the potentialities for capi- 
tal appreciation over the coming year 
or so are significant. 

Following conservative practice, 
approximately half of each fund has 
been placed in fixed income issues, 
with this point important: Low cou- 
pon (or dividend) issues have been 
avoided. A change from present ab- 
normally low money rates would 
doubtless affect all good grade bonds 
and preferred stocks, but those of the 
type that have here been selected 


would suffer much less than that part 
of the field bearing 2% to 3% per 
cent rates. Furthermore, upon the 
appearance of unmistakable signs of 
a movement toward higher money 
rates, the funds now employed in 
these senior securities could be shifted 
into other issues which at that time 
possess investment attraction. 
Although the trend toward higher 
living costs is expected to continue 
for an indefinite time, the loss of 
purchasing power of the dollars re- 
ceived from the bonds and preferreds 
should be more than compensated for 
by the increased dividends paid by the 
common stocks with further improve- 
ment in general business activity. 


Corporate dividend policies have 
been disrupted in recent years by the 
effects of the undistributed profits tax, 
and while this inimical piece of legis- 
lation now has been greatly modified, 
in the case of numerous common 
stocks it still is hazardous to state that 
a specific dividend rate is in effect. 
Thus, in the tabulations there appear 
only the amounts that have been paid 
or declared so far this year. But on 
the basis of those amounts—and giv- 
ing no effect to probable further 1938 
payments—plus the regular rates be- 
ing paid on the bonds and preferreds, 
each portfolio yields nearly 4 per cent 
at recent prices which represents a 
satisfactory return. 


A $5,000 PLAN A $10,000 PLAN 
Recent Total Recent Total 
Amount: Issue: Price Cost Amount: Issue: Price Cost 
1,000 B - Aroostook cv. 4s, 1951... .103 1,030 $1,000 Container Corp. deb. 5s, 1943........ 96 
$ 1000 Penna. R. R. gen 5s, 1968....-.-.-... 102 1,020 
' apace’ 10 shs. Cons. Edison (N. Y.) $5 pfd.......... 102 1,020 
10 shs. Public Service (N. J.) $5 pfd......... 1 — 10 shs. Bethlehem Steel 7% pfd............. 105 1,050 
- 25 shs. Deere & Co. $1.40 pfd............... 24 600 
*Dividend *Dividend 
10 shs. Addressograph .....-...-. $1.05 27 270 15 shs. Allis-Chalmers ........... $1.1214 53 795 
10 shs. Cons. Edison (N. Y.)...... 1.50 29 2%) 0.75 
. shs. Curtiss-Wright “A” ..... 2 
10 shia; 0.50 10 shs. Jewel 3.00 67 670 
10 shs. Magma Copper ......... 0.95 34 340 10 shs. National Steel ........... 0.75 66 660 
10 shs. Montgomery Ward ...... 1.50 50 500 15 shs. Phelps Dodge ............ 0.45 * 40 600 
30 shs. Remington Rand ......... +0.90 16 480 
*Paid and declared, so far this year. *Paid and declared, so far this year. Plus stock. 
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News and Opinions 


Ratings are from THE FINANCIAL WorRLD 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


Stocks 


“Also FW” refers to the last previous 
items in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


e AMONG e THE e BULLS AND BEARS 


in 

in 

Prices Are as of the Closing, Tuesday, October 11, 1938 - 

Allied Chemical A that the last three months are usually Colgate-Palmolive-Peet C+ - 
Representing onc of the world’s among the dullest of the year for Maintenance of existing specula- 

outstanding chemical units, shares building material companies, opera- tive positions in shares appears war- : 

appear to merit retention in well di- tions of this unit have improved to ranted; current levels, about 14 (de- , 

versified portfolios; recent price, 190 the point where black figures seem clared so far this year, 25 cents), | 

(yield on $6 ann. div., 3.1%). Al- assured in the final quarter. This Colgate-Palmolive-Peet not only re- ;' 

though Allied does not release in- would continue the gains which set sumed interim dividends recently, but 
terim statements, indications are that in beginning with the second quarter declared an extra disbursement 

operations are currently running at and would reflect largely the uptrend (121% cents) as well. The action re- , 


the year’s best rate—and well above 
like 1937 levels when business was 
sliding. Over the past few weeks, 
the industry experienced a strong 
upturn in orders. But unlike the 
earlier evidences of improvement 
seen from time to time during the 
lest three months, the present pick- 
up is more general and vigorous. 
Reflecting its “blue chip” status, 
shares characteristically sell at liberal 


in residential building since that time. 
Arrears on the company’s preferred 
shares preclude common dividends 
for an indeterminate future period. 


(Also FW, Aug. 31.) 


Climax Molybdenum C+ 

Shares (now around 48) appear to 
possess better-than-average secular 
and cyclical appeal (90 cents paid so 
far this year). Climax shares re- 


flects a marked improvement in the 
company’s inventory position. De- 
spite the apparently ample first half 
net (47 cents per share), an indi- 
cated inventory loss at that time was 
not provided for. This, of course, 
was a prime factor in the continued 
deferment of common dividends. 
Writedowns were largely responsible 
for the loss shown in 1937; this year, 
however, indications point to black 


times earnings ratios. (Also FW, cently snapped out of their compara- figures. (Also FW, Aug. 24.) 
Sept. 21.) tive market apathy and surged up- 
ward into new high territory. Much Firestone Tire B 


American Car & Foundry Cc 

Cyclical potentialities suggest main- 
tenance of existing speculative com- 
mitments in shares, now around 29. 
In line with other units in the field, 
American Car & Foundry is turning 
hopeful eyes toward car loadings 
trends and the prospects for re- 
newed equipment buying. While all 
the essentials for such a revival are 
apparently present, rail management 
has been hesitating to step-up equip- 
ment outlays while so many basic 
problems remain to be solved. How- 
ever, if the anticipated resistance of 
carloadings to seasonal trends de- 
velops in the final months of 1938, 


of the interest here has been inspired 
by the company’s position to supply 
a quickened armament demand as a 
result of the European war crisis. 
However, it is notable that molyb- 
denum presently finds its most ex- 
tensive use in a growing number of 
peacetime products manufactured by 
a diversified list of industries. (Also 
FW, Sept. 21.) 


Kating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Shares, recently quoted at 22, rep- 
resent one of the more attractive 
business cycle equities (yield on 
$1.25 paid and declared so far this 
year, 5.6%). Firestone ends _ its 
fiscal year this month but under cir- 
cumstances in direct contrast to Oc- 
tober, 1937. Twelve months ago, 


crude rubber prices were in a down- . 


trend and the company was forced 
to take a sizeable loss on inventory 
account. At the present time, rub- 
ber quotations are buoyant and write- 
downs will probably not be a factor. 
The company’s impending financing 
through the medium of $50 million 
in 3% per cent 10-year debentures 


Colgate-Palmolive-Peet ,..C to C+ will ‘serve to strengthen further an 
some substantial orders may be re- already well-heeled osition 
leased. (Also FW, Sept. 21.) Congress Cigar ......... Cc to D+ P P 


Keystone Steel .......... to C+ 
Maintains profitable 
Certain-teed D-- Ses’ and decline, Grant (W. T.) B 
Though decidedly speculative, on prevailing levels, around 27, 
existing small holdings of shares may shares represent one of the more de 
be continued in diversified lists; Earns. hold; continues generous sirable speculations in the variety i 
div. pay. 


approx. price, 12. Despite the fact 


Faces uncertain earns. future 


12 


(Also FW, Oct. 5.) 


chain-store field (ann. div., $1.40). 
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First half operations of this unit were 
wall under year-ago levels but rising 
consumer incomes and a somewhat 
better control of expenses point to 
marked improvement in the last six 
months. With concentration in the 
industrial East, Grant has neverthe- 
less managed to turn in a_better- 
than-average operating record. Earn- 
ings on the common were pretty well 
maintained throughout the depres- 
sion and dividends have been paid 


in every year since the company’s 
inception. (Also FW, Sept. 21.) 


Hudson & Manhattan pfd. D+ 

Even at present low levels, around 
7, shares should be avoided in favor 
of situations where the outlook is 
more clearly defined. Despite the 
fare increase (from 6 to 8 cents) 
granted last summer, revenues are 
still insufficient to cover increased 
operating expenses and charges and 
provide full interest requirements on 
the adjustment bonds. A short time 
ago, the management renewed its 
efforts for another boost—this time 
to 10 cents, the amount originally 
sought—but the move failed to stir 
any interest in these shares. The 
fundamental trouble witn Hudson & 
Manhattan is that traffic is still in a 
secular downtrend; reflecting this 
condition, the preferred shares have 
shown practically no change from the 
levels prevailing last summer—in 
spite of the general market advance. 


(Also FW, July 27.) 


Industrial Rayon Cc 

While essentially speculative, shares 
appear to represent a suitable medium 
for participation in the growing 
rayon industry; approx. price, 29. 
Since rayon shipments ran at all time 
record levels during most of the third 
quarter, it required little imagination 
to forecast a return to black figures 
in that period. Contributing factors 
in the favorable showing were, of 
course, the absence of labor troubles 


this year and the fact that general 
business activity was declining at this 
time in 1937. While recently cre- 
ated funded debt may tend to post- 
pone dividend resumption somewhat 
longer than might otherwise be ex- 
pected, long range effect of the finan- 
cing should redound to the benefit of 
stockholders. (Also FW, July 13.) 


Marshall Field Cc 

New purchases are not indicated 
at this time, although existing com- 
mitments may be retained; approx. 
price, 13. From this point on, prof- 
it prospects for the retail division ap- 
pear favorable enough but aggregate 
1938 results will again be dominant- 
ly affected by manufacturing activi- 
ties. Over the past several years, 
this company’s large textile manu- 
facturing division has been a drain 
on earnings. However, this section 
of the business is presently under- 
going thorough reorganization and 
longer range operations should con- 


sequently experience marked im- 
provement. (Also IW, June 1.) 
Minneapolis-Moline D+ 


Existing positions in shares may be 
maintained purely as a long term 
speculation; approx. price, 6. Falling 
into line with other farm implement 
companies, Minneapolis-Moline  re- 
cently made a stronger bid for the 
equipment market by reducing prices 
on its wheel tractors and corn picker. 
Interesting to note is the fact that 
thus far in the current year this unit’s 
sales have held up better than indus- 
try average—although profits did not 
fare proportionately because of higher 
costs. The big market drag on this 
issue is, of course, the heavy total 
of preferred arrears outstanding. 
Official reports are that fiscal year 
net will be sufficient to cover full 
preferred dividend requirements for 
the period ; nevertheless, the problem 
of some sort of recapitalization 
remains. 


National Steel B 

Outstanding operating record since 
organization suggests purchase and 
retention of shares for long range 
holding; recent price, 66 (paid 75 
cents so far this year). While these 
shares have recently managed to 
show strength when most other steel 
equities were lethargic, they have also 
been among the best gainers when the 
steel group was generally advancing. 
National Steel has been living up to 
its reputation of reporting black op- 
erations during ‘“‘famine” periods of 
steel activity and in view of the pros- 
pects for automobile production, 
earnings are due for considerable 
stimulus. With plants within easy 
shipping distance of the motor indus- 
try, company can stand the lower 
profit margin on steel tonnage better 
than other producers. (Also FW, 
Oct. 5.) 


N. Y. Central C. 
Although shares (now around 19) 
occupy an extremely speculative 
status, cyclical prospects point to 
continued retention of present hold- 
ings. Activity in Central shares has 
been consistently large over the past 
few months and some rather sizeable 
gains have been scored during recent 
trading sessions. With industrial 
production—particularly in the auto- 
mobile field—stepping higher, some 
quarters look for a definite return to 
black figures in the current month. 
By virtue of heavy prior charges, the 
common is subject to an important 
degree of earnings leverage. This 
factor goes far to explain the heavy 
interest in the shares at the present 
time and, of course, their market 
volatility. (Also FW, July 6.) 


Radio Cc. 

Retention of existing long pull 

holdings in diversified lists appears 

warranted ; approx. price, 8. Again 

demonstrating their ability to attract 
(Please turn to page 24). 


WEEKLY TRENDS IN FOUR BASIC INDUSTRIES 


STEEL PRODUCTION _ RAILROAD CARLOADINGS ELECTRIC POWER OUTPUT AUTOMOBILE PRODUCTION 
~ Thousands of Cars |_| o Millions of Kilowatt Hrs. re Thousands of Cars | | | | 
1937 | 1937 1937, 936 
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Low 
Priced 
Buildin 
Group 


Finfoto 


Representative of a revivified industry, these 


five issues average around $13 per share 


HE building industry seems bent 

on redeeming itself this year. 
Although construction activity man- 
aged to run at a relatively high rate 
in the later stages of the long upward 
hike from the depression of the thir- 
ties, it was disappointing in its failure 
to assume a greater position of lead- 
ership in that recovery. That criti- 
cism can hardly be set forth today. 
Encouraged by liberalized housing 
legislation, the important residential 
building classification began to perk 
up last spring; a few months later, 
activity in this direction was making 
“front page’? economic news; and 
before the summer was out, the twin 
forces of returning confidence and re- 
newed Government pump priming 
had begun to drive monthly aggre- 
gate construction awards ahead of 
like 1937 levels. Far from being 
a laggard this time, the building in- 
dustry has been a pace-setter for the 
present recovery in more ways than 
one. 
Quick to reflect the favorable 
trend, construction equities have 
been among the most colorful mar- 
ket performers during recent months. 
But speculative enthusiasm has been 
so pronounced here that many of the 
issues in this group have climbed to 
levels where they are presently be- 
yond the reach of numerous in- 
vestors. As a matter of fact, two of 
the leaders have already bounded 
across the hundred-dollar mark to 
join the growing—but still exclusive 
—“Century Club.” All building 
equities, however, do not sell in the 
upper ranges, and five low-priced 


beneficiaries of continuing activity in 
the construction trades are outlined 
below in brief, word-sketch form. 
While some of these companies are 
identified with other lines also, their 
interest in the building industry is 
either dominant or highly important. 
And despite their relatively small 
size and business-cycle character, 
their combined operating record over 
a period of years has been satis- 
factory. 


GRAND Rapips VARNISH not only 
manufactures all classes of materials 
used in the finishing of furniture, re- 
frigerators, metal trimmings, etc., but 
also produces house paints, floor 
waxes, paint cleaners and varnish re- 
movers. In addition, the company 
acts as a jobber for wall paper, 
brushes and miscellaneous painters’ 
supplies. Reflecting satisfactory earn- 
ing power, dividends have been main- 
tained uninterruptedly—although at 
varying rates—since 1918. The 
shares, traded on the New York 
Curb, have recently been priced 
around 8. 


NATIONAL GYPSUM represents one 
of the units which provided stock- 
holders with a pleasant surprise this 
year in the form of unexpectedly 
favorable first half results. Organ- 
ized some twelve years ago, this en- 
terprise is now one of the three larg- 
est producers of gypsum; in addi- 
tion, products include hydrated fin- 
ishing lime, texture and cold water 
paints and metal lath. While per 
share net has been modest, black 


14 


figures have been recorded in every 
year since 1930. Because rapid 
growth has demanded all available 
funds, no dividends have been paid 
on the shares. Recent price, 16. 


RryNnoLtps METALs has diversified 
aggressively during recent years, 
chiefly into fields associated with 
heavy industry. Among other things, 
the company is now interested in 
automatic controls and regulators for 
temperature and pressure, air condi- 
tioning, enamel ware, boilers, radia- 
tors, building insulation materials 
and a fireproof lath. A balance for 
the common has been reported in 
every year since inception of the or- 
ganization in 1928. Aside from gen- 
erally unfavorable business conditions 
at the time, development expense on 
new products was probably a factor 
in the deferment of dividends earlier 


this year; otherwise, common dis- , 


tributions have been made in every 
year since incorporation. Price, 14. 


TIMKEN-DEtTROIT AXLE, in addi- 
tion to its automotive interests, hap- 
pens to be one of the country’s largest 
manufacturers of oil burners. Allied 
activities embrace the production of 
oil boilers, oil furnaces, hot water 
heaters and air-conditioning units. 
While the company showed red ink 
figures in two of the depression years 
—1932 and 1933—first half results 
this year were in the black by a com- 
fortable margin. Because of the un- 
certain business outlook early this 
year, common distributions were sus- 
pended. However, it would not be 
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surprising to see the shares restored 
to a dividend basis in the not too 
distant future. Recent price, 15. 


WaLwortH COMPANY represents 
an old established business dating 
back to 1842. Its principal activity 
is the manufacture and sale of valves 
and pipe fittings; production of a 


complete line of pipe tools, together 
with jobbing of plumbing and _ heat- 
ing implements, occupies a position of 
secondary importance. After report- 
ing a string of deficits, 1931 through 
1935, the company came out of 77B 
proceedings in 1936. However, re- 
organization did not impair stock- 
holders’ equity. While operations in 


the first half of the current year 
showed a loss, it is notable that by 
virtue of heavy prior obligations, the 
common is subject to a high degree 
of leverage. Thus broadening im- 
provement in the building trades 
should find adequate reflection in 
these shares—both marketwise and 
earningswise. Recent price, 9. 


Chain Sales Making Better Comparisons 


September affected by special factors, but 
coming months should exceed 1937 levels. 


ALES of leading chain store or- 
ganizations made a somewhat 
poorer comparison with the like 1937 
month in September than in August, 
because important factors in the show- 
ing were the hurricane in the East 
and fears of a major world war. The 
mail orders turned in the best com- 
parative reports. Montgomery Ward’s 
sales were up 2.9 per cent in Sep- 
tember, although in August, sales 
were 10.7 per cent above last year. 
Sears, Roebuck has not issued figures 
for the latest four-weeks period, the 
sales in the tabulation covering the 
four weeks which ended September 
10, the last available. 

Variety chains also made a slightly 
better-than-average showing. Sales of 
the eleven companies used in the tabu- 
lation were 3.1 per cent lower in Sep- 
tember, and declined 4.4 per cent in 
the nine months. Grocery store sales 
continued laggard. The three chains 
in the table had an 8.9 per cent de- 
cline in sales in September and a drop 
of 6.3 per cent for the nine months. 
Judging from the record of the three 
apparel chains, this field also fared 


somewhat poorly. Sales were 9.2 per 
cent below last year in September and 
off 8.1 per cent for the nine months. 
The combined sales volume of the 
twenty-six chains in the tabulation 
was 3.8 per cent lower in September 
and off 6.2 per cent in the nine 
months. In August, these same units 
reported a drop of 3.1 per cent. 
October comparisons should, how- 
ever, make more pleasant reading. 
Last year in that month, business was 
slipping and continued to decline dur- 
ing the remainder of the quarter. 
This year, retail conditions are more 
promising. The ending of the war 
scare and definite indications of re- 
viving industrial activity are construc- 
tive factors, and the holiday period 
sales should be comfortably in excess 
of those of the same 1937 period. 
Since most of the chain stores pub- 
lish earnings only once a year, month- 
ly sales figures provide about the only 
available index of the trend of reve- 
nues. Earnings, however, will prob- 
ably show a wider drop than is in- 
dicated by sales figures. Retail prices 
appear to be stabilized but are still 


below last year. The mail order com- 
panies made sizeable reductions in 
prices in connection with the fall and 
winter catalogues, and variety chains 
have generally followed suit. Inven- 
tories are in good order. But whether 
mark-ups can be effected without a 
sacrifice of volume remains to be dis- 
closed. Furthermore, practically every 
retailing organization is faced with 
higher taxes and costs. 

Nevertheless, reviving business ac- 
tivity should eventually stimulate con- 
sumer spending and enable larger 
profit margins for the retailers. Low 
farm commodity prices may affect 
rural sales in coming months, but 
total agricultural income should not 
decline seriously in view of the Gov- 
ernment farm program. Bearing all 
factors in mind, shares of the stronger 
chain store units appear to possess at 
least average attraction for longer 
term holding. For new commitments, 
Montgomery Ward (recent price, 
52), Sears, Roebuck (76), Penney 
(84), Grant (27), and Newberry 
(38) appear to be among those oc- 
cupying the best position. 


CHAINS’ SALES COMPARISONS GROWING MORE FAVORABLE 


Sales are in millions, 000 omitted. Sales Sales 
Percentage changes are from year-ago periods. Grocery: September ——- First Nine Months ——- 
j Sales ‘ sales 1938 1937 Change 1938 1937 Change 
Mail Order: September —— First Nine Months —~— 16,5658 17,941 — 7.6% 157,788 172,721 — 8.6% 
( 1938 1937 Change- 1938 1937 Change National Tea ........ 3,875 4,487 —13.6 37,975 43,517 —12.7 
| Montgomery Ward.. $38,556 $34,459 -+ 2.9% $261,998 $270,964 — 3.3% error 28.840 31.684 — 90 281,067 293,289 — 4.2 
Sears Roebuck....... *37,524 *39,937 —6.0 *295,657 *331,586 —10.8 rug: 
Spiegel, 4,852 5,650 —14.1 32,432 35,917 — 9.7 675 677 6,078 6,372 
Fishman (M. H.).... _ 354 325 + 9.0 2,819 2,720 + 3.6 ~ 
Grant (W. T)....... 7653 7.817 — 21 61.723 65.414 — 5.6 
Green 2,513 2,638 — 4.7 18,797 20,587 — 87 Apparel: 
Kresge (S. S.).... .. 11742 12,097 — 2.9 96,846 104,135 — 7.0 Consolidated Retail... 892 1,009 —11.6 6,197 6742 —8 
2,955 3,108 — 4.9 26,585 27.599 3.7 
Lane Bryant......... 1,07¢ 1.201 —10.9 9.457 10,659 —11.3 
McLellan ............ 1.741 ‘1,789 2.7 12,915 13,662 5.4 9 10,659 
Murphy (G. C.)...... 3,308 333 —O8 27,562 28,592 3.6 Lerner Stores ....... 74 2.970 — 7.7 23,467 25,182 — 6.8 
Neisner Bros. . ..... 1,686 1,829 — 7.8 13,238 15,385 —-13.9 Miscellaneous: is 
Newberry (J. J.).... 3,927 4064 — 3.3 32,008 33,718 5.0 
WOOIWOrER: 65660054. 23,491 24,270 — 3.2 201,846 205,662 —- 1.8 Edison Bros. ........ 2.360 2.486 5.0 17,543 17,433 — 0.6 
ceca Penney (J. C.)...... 22.381 24,803 — 9.7 165,006 180,283 — 8.4 
Western Auto ...... 3.173 3,320 - 4.4 25,142 26,465 — 5.0 


*See text. 
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Valuable for Future Reference 


No. 701 Pressed Steel Car Company, Inc. 


No. 708 South American Gold & Platinum Co. 


‘ Earnings and Price Range (PSL 

Data revised to October 12. 1938 50 = ge ( ) 

Incorporated: 1936, Pennsylvania, as suc- 40 

cessor through reorganization of Pressed 30 

Steel Car Company which was founded in 20 

1899. Office: Grant Building, Pittsburgh, 10 

Pennsylvania. Annual meeting: First Mon- 0 Ooo ao 

day in April. 

Capitalization: Funded debt... .$3,989,819 

*First preferred stock 5% conv July 31 to Dec. 31. $1 

7Second preferred stock 5° conv. 1931 ‘32 ‘34 ‘35 ‘36 ‘37 1938 
75,457 shs 

Common stock ($1 par)......... 432,861 shs 


‘Callable at $5.25 per share; convertible at any time into common stock on a share 
for share basis. Dividends cumulative after Jan. 1, 1939. 7Callable at $50 per share; 
convertible into common stock at rate of three common shares for each share of second 
preferred; dividends are cumulative after January 1, 1939 only if and to extent earned 
in any fiscal year. 

Business: Engaged in the manufacture, sale and repair of 
freight and passenger cars of all types. Also manufactures 
and sells miscellaneous railroad and industrial equipment. 

Management: Experienced. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1937, $4.5 million; cash, $2.8 million; marketable 
securities, $480,000. Working capital ratio: 7-to-1. Book value 
of common stock, $6.61 per share. 

Dividend Record: On December 24, 1936, both preferred 
stocks received an initial dividend. Last payments made De- 
cember, 1937. No payments on old common stock since 1924, 
Initial payment on present issue, October 20, 1937. None since. 

Outlook: Despite large accumulated needs of the carriers, 
equipment buying has been small and significant earnings 
gains must await improvement in the outlook for the railroads. 

Comment: The conversion features of the preferreds result 
in a close correlation marketwise with the common which is 
considered a capital goods equity of the more speculative type. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
year’s 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
ee $0.83 $0.37 ‘$0.02 D$0.14 ¢ 1.05 $0.25 31%— 5% 


“Not available. +Earnings from July 30 to December 31. tAfter surtax; quarterly 
earnings are without this tax. {To October 12, 1938. 


No. 703 Rhine-Westphalia Electric Power Corp. 


Data revised to October 12, 1938 «Earnings and Price Range (RWE) 
40 
Incorporated: 1898, Prussia, Germany. Of- 30 
fice: Essen, Germany. Annual meeting: In 
November. 10 
*Capitalization: Funded debt... .$80,347,856 EARNED PER SHARE 
Common stock ($161.32 par)....589,000 shs % of Par Value of Capital Stock %o 
Common stock ($8.07 par)......520,000 shs 4 
*All dollar figures have been converted 1931 ‘33 '35 ‘37 1938 
from Reichmarks on the basis of parity, 


40.33 cents per Reichmark. 


Business: Together with subsidiaries, serves more than 700,- 
000 industrial and residential customers with electric light and 
power. Territory served extends from the Holland frontier into 
the province of Westphalia and the Saar District and includes 
the Ruhr and the Siegerland. 

Management: Considered capable and aggressive. 

Financial Position: Strong. (See above footnote.) Net 
working capital as of June 30, 1937, $7.3 million; cash, $185,114. 
Working capital ratio: 1.5-to-1. Book value of common stock, 
106.8 per cent of par. 

Dividend Record: Common dividends uninterrupted since 
1924. Recent rate 5.4 per cent net per American share. 

Outlook: Company’s rates and dividends are subject to strict 
governmental supervision. Infrequent reporting makes it dif- 
ficult to follow operating results closely. 

Comment: German foreign exchange restrictions handicap 
dividend transfers. Shares have little domestic interest. 


EARNINGS, DIVIDEND Raa AND PRICE RANGE—AMERICAN SHARES: 


Years ended June 30: 1933 1934 1935 1936 1937 1938 

*Earned per share..... 4. 78% 5.00% 6.00% 6.03% 6.04% 5.98% ..... 

Years ended Dec. 31: 

*Dividends paid: 5.00% 6.00% 6.00% 6.00% 6.00% 6.00% 5.4% 
tPrice Range: 

15% 22% 23 13% 13% 14 $8% 

8% 14 12% 11 8% 10% t5 


*Expressed as per cent of par value. American shares. tTo October 12, 1938. 
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: Earnings and Price Ra 
Data revised to October 12, 1938 (SGP) 
8 

Incorporated: 1916, Delaware, as holding 6 

company for two mining enterprises. Office: 4 

61 Broadway, New York City. Annual 2 oO 

meeting: Second Wednesday in October. 0 

Capitalization: Funded debt........... Non 

“Capital stock ($1 par)....... 1,760,000 
*Of which 375,170 shares are held by 1931 °33 °34 °35 ‘37 1938 
yeneral Development Co. and 81,200 shares 


by others including officers and directors. 


Business: Engaged in producing gold and platinum by 
dredges from alluvial deposits in Colombia, South America. 
Since 1933 monetary value of company’s gold output has ex- 
ceeded that of platinum because of higher prices for gold. 

Management: Satisfactory. 

Financial Position: Good. Net working capital as of De- 
cember 31, 1937, $1.8 million; cash, $1.1 million. Working capi- 
tal ratio: 6.8-to-1. Book value of capital stock, $2.37 a share. 

Dividend Record: A rate of 30 cents per annum, or 10 cents 
about every four months, was maintained on the stock from 
December, 1933, through April, 1937. Only one payment since. 

Outlook: Export and foreign exchange restrictions by Col- 
ombia force company to carry a large part of its funds in 
pesos, whose value shows considerable fluctuation. The com- 
pany is further subject to increasingly severe taxation. 

Comment: In view of this unit’s failure to develop significant 
earning power over a long period of years, the stock must be 
regarded as embodying unusual risks. 


EARNINGS, DIVIDEND RECORD AND PRICE ee OF CAPITAL STOCK: 
7. jended: Mar. 31 June 30 =Sept. 30 Dec. 31 Dividends Price Range 


0.19 0.30 5%4— 3% 
$0.09 $0. 05 $0.14 $0.08 0.36 0.30 37% 
Se 0.12 0.10 0.06 0.02 0.30 0.20 6%— 1% 
0.07 0.05 +None 73%— 1% 

Not available. {To October 12, 1938. 
No. 711 Truscon Steel Company 
Data revised to October 12, 1938 soearnings and Price Range (TUX) 

Incorporated: 1903, Michigan, as Trussed 40 
Concrete Steel Company. Present title 30 eee 
adopted 1918. Office: Youngstown, Ohio. 20 
Annual meeting: Third Tuesday in March. 10 
Capitalization: Funded debt..... $4,000,000 0 oO 

cH ga stock 7% cum. ($100 EARNED PER SHARE 

33,239 shs $2 
DEFICIT PER SHARE $4 
*Callable at 110. +Republic Steel owns 
all the company’s bonds, 98.5 per cent of 1931 °32_°33 "35 °37 1938 


the preferred stock and 97 per cent of 
the common. 

Business: The largest mid-western steel fabricator, with 
annual productive capacity of about 300,000 tons. Products are 
used for construction purposes in widely diversified fields. 
Plants are located in Youngstown, Cleveland and Canton, Ohio, 
Detroit and Los Angeles; subsidiaries have plants at Walker- 
ville, Ont., and Kawasaki, Japan. 

Management: Includes officers of Republic Steel. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1937, $6.8 million; cash, $1.9 million. Working 
capital ratio: 8.5-to-1. Book value of common, $9.17 a share. 

Dividend Record: Good before the depression. Common 
dividends were paid in every year from 1910 to 1931; none 
since. Preferred arrears September 1, 1938, $25.50 per share. 

Outlook: Company has been a leading factor in field of pre- 
fabricated houses, but profit possibilities of this business are 
not regarded as exceptional at present. Level of general in- 
dustrial activity is the most important earnings factor. 

Comment: Stock involves risks attaching to most minority 
situations. 


AND PRICE RANGE OF COMMON: 


~. * wanes Mar. June 30 Sept. 30 Dec. 31 Year’s Total Price Range 
$0 D$0.42 D$0.34 D$0.45 D$1.47 12%— 2 
1934 hin sea D 0.27 D 0.04 D 0.13 D 0.33 D 0.77 95%— 3% 
errr D D 0.08 D 0.15 D 0.26 D 0.77 8%— 3% 
Fee D 0.16 0.43 0.33 D 0.11 *0.42 28 —7% 
Sa D 0.14 0.28 0.23 D 0.05 *0.27 265,— 7 
D 0.59 D 0.34 t1054— 5% 


“After surtax; quarterly earnings are before this tax. {To October 12, 1938. 
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STOCK FACTOGRAPHS 


Valuable for 


Future 


Reference 


No. 601 The Dow Chemical Company 


Data revised to October 12, 1938 Earnings and Price Range (DCC) 
Incorporated: 1897, Michigan, as successor 150 


to Dow Process Company. Office, Midland, 120 
Mich. New York Office, R.C.A. Building, 90 


Rockefeller Center. Annual meeting: Sec- 60 | 
ond Wednesday in August at Midland, 30 
Mich. Number of stockholders (December 0 


PRICE RANGE 


31, 1937): Preferred, 734; common, 3,258. EARNED PER SHARE %6 
Capitalization: Funded debt..... $5,000,000 
“Preferred stock, (5% cum. $100 
60,000 shs 
coma stock, (no par)........ 945,000 shs 


“*Redeemable at $105 a share and at $100 
in 1957 when company’s charter expires. 


Business: Producing some 300 chemicals, company is the 
leading manufacturer of bromides and magnesium in this 
country and accounts for over 50 per cent of world’s output of 
bromine and bromides. Through an associated company, ex- 
tracts bromine from sea water for use as a constituent of “Ethyl 
Fluid,” an anti-knock compound in gasoline. Also produces 
magnesium metal alloys, with “Dowmetal” widely used in the 
aviation, motor coach, etc., industries. 

Management: Efficient and long identified with company. 

Financial Position: Excellent. Working capital as of May 
31, 1938, $9.9 million; cash and equivalent, $2.5 million. Work- 
ing capital ratio: 4-to-1. Book value of common stock, $24.45 
a share. 

Dividend Record: Preferred dividends have always been paid 
regularly. Common payments unbroken since 1910 with sub- 
stantial extras from time to time. 

Outlook: Aggressive research activities and the continued 
introduction of new products suggest further earnings gains. 

Comment: Shares possess semi-investment characteristics. 


Year ended May 31: 1933 1934 1935 9 937 1938 
Earned per share...... $2.08 $1.99 $5.39 $3.32 $1 15 $3.91 
Year ended Dec. 31: 
Dividends paid ........ 2.00 2.00 2.00 2.00 2.20 2.85 *2.25 
Price Range: 
40 78 100 103 142% 159% *140% 
21% 29 62 85 94% 79% * 87% 
October 12, 1938. 
No. 674 Martin (Glenn L.) Company 
sFomnings and Price Range (MGL) 
40 
Data revised to October 12, 1938 30 TT 0 
Incorporated: 1928, Maryland, as successor 10 = & 
company same name formed 1917. $2 
susiness established 1909. Office: Middle 
Md. Annual meeting: BARNES 
Second Tuesday in April. Number of stock- ee oll onan 
1 
holders (December 31, 1937) about 3,100. 1931 °34 °35 "36°37 1938 
Capitalization: Funded debt........... Non 
Capital stock ($1 par)..........$ 936,583 
Business: Manufactures a number of types of aircraft for 


the United States and foreign governments, also flying boats, 
planes and equipment for transport companies. Percentage 
of sales going to different types of buyers varies widely from 
year to year, bulk of output being taken by governments. 
Plant and airport are located at Middle River, Md. 

Management: Headed by one of the pioneers in aviation. 

Financial Position: Strong. Net working capital as of June 
30, 1938, $5.2 million; cash, $565,384. Working capital ratio: 
4.4-to-1. Book value of capital stock, $10.58 a share. 

Dividend Record: No payments reported on present stock. 

Outlook: Earnings have been materially aided by world 
armament trends. Company does a large volume of business 
with the U. S. Government, but export sales have been of in- 
creasing importance. 

Comment: While stock is improving in stature, it remains 
rather speculative in view of dependence on military spending 
by various world governments. 


*EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


= ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year's Total Price Range 
. aes $0.40 $0.21 $0.57 $0.14 1.32 29%—10 
0.72 0.79 es « ote §274%4—14% 


*Earnings based on stock outstanding at end of each period. +Not available. 
tRange on N. Y. Stock Exchange; listed April 26, 1937. §To October 12, 1938. 
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No. 665 Masonite Corporation 


pearnings and Price Range (MNC) 


Data revised to October 12, 1938 


Incorporated: 1925, Delaware, as Mason {45 
Fibre Company; present title adopted in 30 ssumamenarabon = 
1928. Office: 111 West Washington Street, 15 


meeting: Fourth 0 Fiscal year ends Aug. 31 $4 
Capitalization: Funded debt........... None $2 
conv. 19,654 che | DEFICIT PER SHARE 
Common stock (no 702 shs 1931 “37 1938 


*Callable at $104 through Sept. 1, 1941, 
and at decreasing prices thereafter; con- 
vertible into common at the rate of $6624 per common share through Sept. 1, 
; Business: Manufactures an extensive line of hardboard and 
insulating materials from sawmill waste and pulpwood. Much 
of company’s output is sold to other units for resale under 
their own brand names. These units include: Certain-teed 
Products, National Gypsum, U. S. Gypsum and Johns-Manville. 

Management: Capable and experienced. 

Financial Position: Comfortable. Net working capital as of 
August 31, 1937, $2.3 million; cash, $1.2 million. Working capi- 
tal ratio: 3.1-to-1. Book value of common stock, $5 per share. 

Dividend Record: Regular payments on 5 per cent preferred 
since issuance. Present annual rate on common stock, $1 
plus extras. 

Outlook: Though activity in the building line was originally 
the chief profits determinant, cyclical trends of a variety of 
manufacturing industries are an equally important factor. 

Comment: Shares rank among the more favorably situated 
business-cycle equities. 


1941. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Fiscal —-Calendar Year— 
42nd 674th Year's Price 
> Earnings: Qu. Qu. Qu. Qu. Total Dividends Range 
1934........ $. 1.70 $0.25 36%—28 
$0.65 $0.70 $0. 96 73 3.04 §2.50 74 —20 
*Adjusted for 2-for-1 split in October, 1936. 712 weeks ended about November 13, 


a 13, June 5 and August 3 tNot available. $Including extra. {To October 12, 
No. 600 McGraw Electric Company 
_Fornings and Price Range (MGR) 
Data revised to October 12, 1938 40 


Incorporated: 1926, Delaware, succeeding a {20 Rance 

business established in 1900. Office: 120 10 | 
South La Salle Street, Chicago, Illinois. ° ao 

Annual meeting: Third Wednesday of March. $4 
EARNED PER SHARE 


Number of stockholders (December 31, $2 
1936): about 2,000. 
CEFICIT PER SHARE $2 
Capitalization: Funded debt........... None 1931 ‘32 ‘34 ‘35 ‘36 ‘37 1938 
Capital stock ($1 par).......... 472,600 shs 
Business: Through subsidiaries, manufactures and _ sells 


electrical equipment and appliances. Principal products in- 
clude automatic electric toasters sold under the trade name 
“Toastmaster,” automatic waffle bakers sold under the trade 
name “Wafflemaster.” Also makes lamps, electric fuses, elec- 
trically heated food containers and other appliances. 

Management: Has established a good record. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1937, $2.1 million; cash, $804,782. Working capital 
ratio: 4.9-to-1. Book value of capital stock, $6.03 per share. 

Dividend Record: Past payments irregular. Initial dividend 
1930. Interrupted 1932-33. Present annual rate, $1 plus extras. 

Outlook: Reflecting aggressive advertising and sound mer- 
chandising policies, company’s record has been impressive. 
Competition is keen, however, and sales trends usually con- 
form with the status of consumer svending power. 

Comment: The nature of the company’s business precludes 
according the stock an investment rating, despite a statistic- 
ally encouraging record. 


Years ended Dee. 31: 1934 935 yA 1938 
Farned per share..... Ds0 56 30. ms $1.07 $1.30 a $2. 


Dividends paid....... None None 0.25 0.75 2.18 fl. 00 $$0.75 
Price Range: 

2% 3 8 15% 23 21 

1% % 1% 6% 18% 11 


*Based on present capitalization. +Including extra. tTo October 12, 1938. 
(Please turn to page 28 
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Siabilization 
the Next Step? 


Now that recent agreements appar- 
ently assure Europe peace for some 
time, more than likely her dominant 
statesmen will apply their thoughts to 
means whereby her economic struc- 
ture can be strengthened. It is gen- 
erally recognized that there exists no 
more powerful agency for the con- 
tinuation of peace and understanding 
than healthy and growing inter- 
national trade. 

How to beget it, therefore, be- 
comes for the moment a pressing 
European problem, and the proba- 
bilities are that in the near future this 
will vitally engage Europe’s attention. 

However, there can be no sound 
solution unless it involves the con- 
sideration of currency stabilization 
among the four great European pow- 
ers, for until exporters and importers 
can feel that their invoices will be met 
by a non-fluctuating currency upon 
arrival at their destination, it is im- 
possible to develop a healthy inter- 
national trade. 

Hence it would not be surprising 
to hear in the ensuing months of 
plans for discussion of this subject 
out of which could well emerge a 
stabilization of currencies such as 
existed before the World War. 


Capital 
on Strike 


No probe need be far inserted to 
find out what has compelled capital 
to dig into a hole like a mole. It will 
find two principal causes responsible: 
excessive taxes and the drying up of 
the incentive for profits. 

No other causes explain the lassi- 
tude of capital to exploit new enter- 
prises or expand existing plant facili- 
ties. This conclusion is further borne 
out by factual evidence. 

How else could be explained away 
the enormous increase in holdings of 
tax exempt securities of individual 
investors? Virtually all the recent fi- 


nancing has been to refund bonds 
with a higher interest rate with those 
bearing a lower coupon to lighten 
the overhead of large corporations. 
This does not represent “exploiting 
capital.” 

The Government has striven to 
make money cheap and has built up 
excess bank reserves in the belief it 
would lure capital into loans for busi- 
ness expansion, but the bait goes un- 
touched for capital will not take such 
risks unless it is fairly rewarded. 

So the only feasible way to crack 
this nut is by reforming our tax struc- 
ture so it will again restore the profit 
incentive : a fact which eventually will 
be forcibly impressed upon Congress. 


Investment Trusts 
Under the Lens 


After a protracted and searching 
investigation of investment trusts the 
SEC finds itself in a position of com- 
ing to certain definite conclusions 
which will prove helpful in drawing 
up future regulations. Its finding, 
however, is not likely to make the 
cheeks of the investment trusts blush 
with pride since it proves what THE 
FINANCIAL Wor tp has all along con- 
tended : that they sold the public a bill 
of goods which they have not been 
able to fulfill. 

With only a few exceptions their 
record shows that their advertised su- 
periority of ability in managing in- 
vestors’ funds turned out to be a 
fallacy. Almost any investor could 
have done better; his losses would 
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have been far smaller and he would 
have saved himself the costly over- 
head the trusts charged for their 
services. 

Despite their inglorious failure, the 
underlying theory on which invest- 
ment trusts were established is as 
sound as it ever was. It was simply 
mistreated. Instead of pursuing the 
sound and conservative investment 
principles which have made Scottish 
investment trusts so successful, many 
of our trusts were used principally by 
their originators either as gambling 
instruments or as depositories for un- 
profitable speculations and_ very 
often for securities underwritten that 
proved unsalable to the public. 

The day for this kind of exploita- 
tion is now a thing of the past. 


Rails 
and Men 


It is hardly likely for either the 
railroad operators or railroad labor 
to resist whatever decision is reached 
by the fact-finding board in the exist- 
ing wage controversy. Neither side 
would risk running counter to public 
opinion, which will doubtless be be- 
hind the verdict of this board. The 
membership of this tribunal is of such 
high standing that it commands the 
respect and the confidence of the 
people and it is certain its conclusions 
will be dictated by the public welfare. 

A strong probability is that these 
findings will be in the nature of a 
compromise since there is much to be 
said for both sides. That the workers. 
are reluctant to give up what they 
have gained is but natural, but on the 
other hand, if the railroads cannot 
pay present wages and live, relief 
must be accorded them. 

A practical way out of the dilemma 
would be for the railroad workers to: 
accept a temporary reduction until 
earnings again reach a pay point, 
when the present rates of wages can 
be restored. If the men were assured 
through a government agency that 
this would be done, they might accept 
such a proposal. 
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The FINANCIAL WORLD 


Bond Digest 


EVERAL U. S. Treasury issues 

attained new high prices last 
week with trading more active. Cor- 
porate bonds were quiet ; a few higher 
grade issues were strong features. 
Investment obligations continued in 
demand, and insurance companies 
and other institutional buyers were 
reported adding to portfolios. 


"Terre Haute" Bonds 


In view of the current low quota- 
tions for the Chicago, Milwaukee, 
Terre Haute & Southeastern Ist & 
ref. 5, 1960 and the apparent im- 
portance of that mileage to the “Mil- 
waukee” system plus the indications 
of satisfactory treatment in the ulti- 
mate reorganization of the latter 
road, present positions in these bonds 
might well be maintained. (Recent 
price, 6414.) Despite the fact that 
the Chicago, Milwaukee, St. Paul & 
Pacific, which operates the “Terre 
Haute” under lease, has been in 
bankruptcy trusteeship since 1935, 
payments due under the lease have 
been made regulariy and there does 
not appear to be any reason to ex- 
pect interruption in such payments 
over the near or intermediate term 
at least. The parent road obtains 
more than 70 per cent of its total fuel 
supplies from the mines located on 
the mileage of the Terre Haute, 
whose earnings are stated to be con- 
siderably in excess of the cost of the 
lease to the Milwaukee. Further- 
more, it has developed a heavy com- 
mercial traffic in recent years and is 
now also an important “feeder” line 


TREND OF THE BOND AVERAGES 
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of miscellaneous traffic to other di- 
visions of the Chicago, Milwaukee, 
St. Paul & Pacific. Early reorgan- 
ization of the latter road does not 
appear likely. 


Commonwealth Edison 


It has been reported that this com- 
pany is considering some additional 
refunding of outstanding subsidiary 
obligations which may involve more 
than $60 million. The following is- 
sues might be affected: Chicago Dis- 
trict Electric Generating Corp., $14.9 
million Ist 414s, 1970 (callable at 
104) ; Super-Power Company of II- 
linois, $10 million Ist 4%s, 
(callable at 103); $9,850,000 Ist 
4%s, 1970 (callable at 104) ; West- 
ern United Gas & Electric Company, 
$24.3 million 1st 4%s, 1955 (callable 
at 104) and $1.5 million 1st 5s, 1957 
(callable at 10434). In view of the 
fact that approximate market prices 
for these obligations are moderately 
above the call prices, new or addi- 
tional purchases should be deferred. 


Southern Pacific Oregon Lines 


As might be inferred by current 
prices (around 60), the Southern 
Pacific Oregon Lines 4%, 1977 can 
not be regarded as suitable for the 
portfolios of those who must adhere 
to conservative investment policies. 
However, where some degree of risk 
might properly be assumed, present 
positions might be maintained as 
part of a well diversified list of securi- 
ties. The mortgage security for 
these obligations is not of outstanding 
importance to the Southern Pacific, 
and consequently the earnings and 
credit standing of the Southern 
Pacific Company constitutes the 
major influence. Fixed charge re- 
quirements for that road were cov- 
ered in 1937 but sharply higher op- 
erating costs and taxes plus flood 
losses in California early in 1938 
and the effects of the general decline 
in business activity will bring about 
a substantial loss for the current year. 
Although the company’s large float- 
ing debt created in recent months 
places the bonds in a somewhat 
speculative position at the present 


Plan Your Investments 


T is just as important for 
I the investor with $10,000 or 

less to plan his investment 
campaigns with utmost care as 
it is for the man or woman 
with greater resources. 


Your portfolio should be care- 
fully adjusted to the business 
and market prospect. Your re- 
sources, requirements and ob- 
jectives all must be weighed 
carefully; a progressive pro- 
gram must be laid out and 
carefully adhered to. 


Let us (a) study your prob- 
lems and your present list of 
holdings, (b) lay out your cor- 
rect program, and (c) show 
you how to recast your port- 
folio so that it will be in step 
with the market and require 
no further alteration for 
months. 


That’s the logical way to 
handle your investments. The 
fee for this comprehensive 
survey and guidance is only 
nominal. For complete infor- 
mation address 


The 


FINANCIAL WORLD 
RESEARCH BUREAU 
21 West Street, New York 


Enclose a list of your holdings and 
state your special problems 


Odd Lets—100 Share Lots 


By purchasing a diversified list of well 
seasoned securities you improve your in- 
vestment position and increase the margin 
of safety. 

We give the same courteous and pains- 
taking attention to “Odd Lots” as to 
“Full Lots.” 

Please mention F. W 


John Muir& (0 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


. POINTS ON TRADING 


and other valuable information for in- 
vestors and traders in our helpful 
booklet. Ask for K-6. 


Accounts carried cn 
conservative margin 


& (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


e 
Stocks — Bonds — Commodities 
Folder ‘F’’ explaining margin requirements, commis- 
sion charges and trading units furnished on request. 
Cash or Margin Accounts in Full or Odd Lots 


J. A. ACOSTA & Co. 


Members New York Stock Exchange 
and Other Leading Exchanges 
60 BEAVER STREET NEW YORK 
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Issues with a Speculative Tinge (5) 
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time, the probabilities of a satisfac- 
tory outcome are good, assuming 
that cyclical trends fulfill recent 
promise. Year-to-year comparisons 
over the next several months should 
show up more favorably and even if 
the road finds it necessary to secure 
additional funds, it appears to have 
sufficient collateral that can be used. 


Public on 
the Board 
of N.Y.S.E. 


EARS ago THE FINANCIAL 

Wokr-p pointed out the need for 
representation of the public on the 
governing board of the New York 
Stock Exchange on the ground that if 
it had its own watch dogs, the oppor- 
tunities for manipulators, pools and 
insiders to carry on operations de- 
signed to impose upon the public 
would be drastically minimized. 

This much needed reform has now 
become a reality and the full credit for 
it belongs to the Securities & Ex- 
change Commission and to the new 
régime headed by the able Wilham 
McC. Martin, the Exchange’s first 
paid president. 


Outstanding Selections 


Three able men have been ap- 
pointed to speak for the public—to 
see to it that the Exchange functions 
in accordance with such high ethics as 
to win complete public confidence. 
These representatives of the public 
are Carl C. Conway, president of the 
Continental Can Company and the 
man who presided over the special 
body appointed by former exchange 
president Charles R. Gay to work out 
much needed reforms; R. M. Hutch- 
ins, president of the University of 
Chicago, an able and courageous ex- 
ecutive ; and General Robert E. Wood 
of Sears Roebuck & Company. 

These three men will not be figure 
heads—they will be very much on the 
job. To their hands the public inter- 
est can be entrusted with every assur- 
ance that it will be well protected, and 
this feeling of trust is bound in the 
fullest measure to increase the maxi- 
mum usefulness of the Exchange as 
the country’s national investment 
mart. 


A LOW-PRICED STOCK 
EVERY INVESTOR SHOULD BUY 


If you are looking for substantial profits, or 


for a way to recover losses, fill out the 
coupon below. It will bring you valuable 


information without cost or obligation. 


We have thoroughly analyzed several hundred stocks in order to locate 
an issue possessing greater-than-normal profit possibilities. 


We have discovered a stock which we believe to be one of the most 
attractive speculations listed on the New York Stock Exchange. In 
fact, this issue promises to be one of the leaders in the next upswing. 
In our opinion, it is selling much below its prospective value. 


WHY WE BELIEVE THIS STOCK 
SHOULD BE BOUGHT NOW 


1. The security in question is within the reach of all 
investors, selling as it does for around $12 a share. 
But it is not a “cat or dog.” The company is a 
promising unit in a long-established industry. 


2. The company is in an excellent position to increase 
earnings this year. While the business of this com- 
pany is expected to expand, earnings should increase 
at a much better rate. 


3. Both the near-term and the long-term prospects for 
this stock are preponderantly favorable. The action 
of the stock leads us to believe that a good rise is 
in prospect. 


This is one of the most promising issues that we have been able to 
uncover in a long time. Those who buy this stock should reap good 
profits. 


However, events in the Stock Market move swiftly. Short delays often | Bo 
prove costly. We believe that this issue will not long be available at 
its present price. 


The name of this stock will be sent to you absolutely free. We shall ieee 
also send you an interesting little book, “MAKING MONEY IN tiles 
STOCKS.” There will be absolutely no charge and no obligation. Just ‘ 
address: INVESTORS RESEARCH BUREAU, Inc., DIV. No. 824, Be ie 
CHIMES BLDG., SYRACUSE, N. Y. 


SIMPLY FILL OUT THE COUPON BELOW 


Kindly PRINT name and address PLAINLY 


7 
Investors Research Bureau, Inc. | 
1 Div. No. 824, Chimes Bidg., Syracuse, N. Y. l a 

Send me the name of the bargain stock which looks I “ 

particularly promising. Also a copy of “MAKING oe 
y MONEY IN STOCKS.” This does not obligate me in l oO 
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FOR PROFITS— 


(1) June 18, 1938: The 


121 level is given by 
i TECHNIGRAPHICS 

as the point at which 

2 all trends become bull- 
3 ish—"calling for com- 


plete participation on 
the upside.” 

At point (2), July 2, 
temporary objective for 
the movement placed 
at 144-148. Profits up 
to $20 per share ac- 
cepted with view of 
repurchasing at lower 
prices. 


Through point (3) 
bearish viewpoint maintained. Our letter 
of August 13 stated: “No purchases 
whatever are advised.” A decline to the 
132-130 level anticipated. 
At point (4), September 26, reaccumula- 
tion of stocks advised at what we termed 
bargain levels. BOEING CELANESE, 
BENDIX, GLENN MARTIN, INSPI- 
RATION COPPER, GOODRICH RUB- 
BER, etc-, recommended for purchase. 
GLENN MARTIN, in which profits had 
previously been accepted over 25, was 
repurchased at 1834- BOEING, previ- 
ously liquidated over 27, was replaced at 
20%- The accompanying chart tells the 
story of rapidly soaring profits, which 
in ten market days (to October 6) ranged 
up to 33%! 


Send one dollar for a three weeks’ trial to 


TECHNIGRAPHICS 


Published by the Kelsey Statistical Service 
70 Wall Street Board of Trade Bldg. 
New York City ’ Chicago, Illinois 


Thousands of Investors Are 
Using Financial World’s 


Stock Factograph Manual 


(Latest Edition Published a Few Weeks Ago) 


1115 ‘‘REVISED STOCK FACTO- 
GRAPHS” help to take the worry out of in- 
vesting because they bring you, in condensed 
form, just the facts you want to know about 
the stocks you hold right now. Reprinted from 
FINANCIAL WORLD April 7, 1937, to 
August 31, 1938. Every company represented 
by a New York Stock Exchange listing and 
nearly 300 N. Y. Curb stocks. Each Facto- 
graph is a boiled-down analysis of a listed 


stock, showing Financial Set-Up, Charted 
History, Business or Products, Manage- 
ment, Financial Position, Outlook, Com- 
ment, 7-year record of Earnings, Divi- 


8-year Chart of 
Earnings and Price Range. Invaluable for 
reference. Mcre useful information than in 
two ordinary 500-page books, $4.10. (N. Y. 
City buyers add 8c for City Sales Tax). 
GUENTHER PUBLISHING CORP., 21 
West Street, New York, N. Y. 


BIG 
ADVANCE 


Have you the right stocks? 
Send for free copy of this week’s 


Gartley Stock Market Forecast 
76 William Street, New York F 


dends and Price Range, 


New-Business 


NOTE that Columbia Broadcast- 

ing hopes to have its New York 
television broadcasting station, atop 
the Chrysler Building, ready by the 
year-end—just to help Christmas 
buyers of television sets to see the 
New Year in? ... Vick Chemical is 
credited with the first innovation for 
distributing samples in years—small 
boxes of two cough drops are being 
glued to the covers of book matches, 
which will be given to smokers... . 
Pittsburgh Plate Glass continues its 
expansion into the manufacture of 
glass furniture—desks, dining room 
tables, fireplace screens and beds are 
the latest to be included in the grow- 
ing list of household furnishings. . . . 
Quaker Oats will soon announce 
that vitamin B is being incorporated 
in its line of hot cereals—the first im- 
provement in oatmeal since the time 
for cooking was cut down. .. . The 
development of moulded sponge rub- 
ber by U. S. Rubber may be ex- 
tended far beyond seats and cushions 
—one report is that, with the aid of 
a sculptor, almost human artificial 
hands are being made for the 
maimed. ... 


Z 

O SUCCESSFUL has been the 
Borden campaign in increasing 
milk sales by glorifying the Ameri- 
can cow, that attention may next be 
turned to the egg field—this does not 
mean that the hen will be turned into 
a Follies beauty. . . . Canada Dry 
Ginger Ale will become the first com- 
mercial sponsor of “Information 
Please,” the radio program which 
supplies experts to answer listeners’ 
questions—the contract calls for no 
sponsor interference of any kind with 
the broadcast. . . . Detroit is calling 
“Mercury,” the title for the new 
medium-priced car of Ford Motor, 
the most perfect yet in automobile 
tradenames—like that in a_ ther- 
mometer, sales start up in the spring 
and drop in the fall. .. . That strange 
advertising tie-up, whereby Wrigley 


4s 


By CL. Weston Smith, 


is boosting coal on its chewing gum 
posters and billboards, will be used 
only in the Pennsylvania anthracite 
region—tie-ups with the most im- 
portant products in other areas may 
come later. . . . It looks as though 
the electric razor industry is begin- 
ning to outgrow its original models 
already—Electro Tool, for instance, 
has entirely redesigned its ‘“Nu-Era 
Shaver” which will be brought out 
under the new tradename of “Whis- 
ker.” Goodyear Tire will be- 
come a Christmas beneficiary this 
year—itts ‘“Pliofilm’” (chlorinated 
rubber) will be used for making rib- 
bons in colors and designs for tying 
holiday packages. . 


FTER years of experimentation, 

the scientific laboratories of 
Monsanto Chemical have finally de- 
veloped ‘“Tetrasodium Pyrophos- 
phate-Phosphotex”’ to a point where 
it is producible in a volume sufficient 
to permit -its use in bath soap with- 
out increasing the cost of manufacture 
—all this means: better baths at the 
same price. .. . Paramount Pictures, 
in cooperation with ‘Look’ maga- 
zine, will soon start a series of short 
films on “Look Behind the Holly- 
wood Scenes’—a new opportunity 
for star-gazing? . . . The latest to be 
mechanized is the old-fashioned key 
ring — Webwood Corporation will 
soon offer its new “Key King,” an 
automatic metal key case in which 
any one of four keys pops out when 
the proper button is touched. 
A noisy Christmas may be ahead 
with Schoenhut Manufacturing offer- 
ing a complete set of “Radio Sound 
Effects” as a leading gift for toy 
buyers—this innocent looking novel- 
ty will permit the youngsters to re- 
produce the sounds of thunder, 
horses’ hoofs, police sirens, gangster 
fights, forest fires, lions’ roars, air- 
plane crashes, train wrecks, etc., 
father permitting. 
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ASSETS 
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RAS on the theory that every cause eventually produces its natural 
effect, THE FINANCIAL WorLp publishes an epitome of the week’s im- 
portant developments in order that the reader may note the forces currently 


bearing on commerce, industry and finance. The form of presentation is 
designed to encourage rapid appraisal of the highlights which will ultimately 
be reflected in the fundamental economic trend. While historical record has 
necessarily been considered as an important factor, the opinion contained 
in the summary is dominantly based on future probabilities. 


Positive irom interruptions occasioned by hurri- 
cane damage. 


Automobile Industry: Production scores 
third successive weekly gain of sizeable 


proportions—employment shows’ im- 
portant advances. .. . Preliminary offer- 
ings of new models receive good sales 
reception. 


Carloadings: Loadings of revenue freight 
score heavy increase—gain of 22,385 cars 
over preceding week sends total close to 


700,000-car mark—sharpest expansion in 


important “miscellaneous” classification. 
... Freight movement at another new 
high for the year. 


Copper Industry: Production quotas in- 
creased to 105 per cent of basic tonnages 
—domestic prices boosted %-cent to 11 
cents per pound—follows %-cent gain 
of preceding week. . . . Reflects broad- 
ening industrial activity. 


Steel Activity: Scheduled operations move 
7.3 per cent (or 3.5 points) higher than 


Neutral 


Supreme Court: Highest court begins new 
term—grants reviews on three important 
questions concerning the National Labor 
Relations Board—four major Labor 
Board issues now on docket for argu- 
ment. . . . Outcome to be of deep in- 
terest for both capital and labor. 


Steel Prices: Quotations on sheet steel for 
automotive use cut per ton—other 
concessions reported—reductions should 
spur sales. ... Price outlook for indus- 
try clouded. 


Organized Labor: Lewis offers to quit 
labor post in interests of “peace’—CIO 
head makes similar action on part of 
AFL-leader Green a condition precedent 
to resignation. . . . Important realign- 
ments in organized labor may be seen. 


STOCKS 


A BUY NOW? 


—Clean-cut advice to 
investors concerned with 
basic trends. 


HOLD WHAT 
GROUPS? 


— Discussing 10 
industries with best im- 
mediate prospects. 


BUSINESS 
OUTLOOK 


—Securities? Commodi- 
ties? Elections? Business? 


Send by Return Mail 
abson’s Reports] 


Dept. 43-48 Babson Park, Mass. 
i Send— gratis— report on above. 


4 Name 


Address 


previous week—automotive and miscel- 
laneous demand boosts total. . . . Op- 
erations now at highest rate since week 
beginning October 25, 1937. 


Electric Output: Power production gains 
during week—narrows still further 
spread from year-ago levels. ... Reflects 
rise in industrial activity, plus recovery 


Negative 


Petroleum Industry: Crude price cuts 
spread throughout Midcontinent area— 
reductions follow weak refined products 
market. .. May presage further general 
downward revision in quotations. 


Week's Summary 


There was little evidence of lagging on the part of industrial statistics last 
week and basic indexes continued to push vigorously forward, some of them 
scoring their best showings of the year to date. The week’s discordant note 
was sounded in the form of price cuts in two directions: steel and crude oil. 
The possibilities are that lower prices for automotive sheets will stimulate 
demand. At the same time, however, the fact remains that these and other 
concessions tend to add a further measure of uncertainty in the industry’s 
profit outlook. As for price weakness in the Midcontinent, this is a negative 
factor, with the danger that an extension of the general downward revision in 
prices may result. The significance of these items, however, has been mini- 
mized by the positive factors in the current balance sheet and the funda- 
mental business trend is still upward.—Written for the week ended October 13. 


How the Business Ledger Stands 


Positive Neutral Negative 
5 3 | 


WILL THE 
“MARKET” 


REACH 168? 


Answer found in 10 pages of 
terse forecast. It is free to 
Financial World readers. For 
your copy mail this adver- 


tisement to 


x 2¢ FENWAY BOSTON Mass x 


HOW HIGH? 
SEE this week’s investment bulletin, 
which also contains names of stocks for ~ 
immediate purchase. Sent FREE. Write s 
for Bulletin A1019. 


Market Action Investment Service 
Empire State Bldg., N. Y. 
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DON’T ECONOMIZE ON MARKET INFORMATION— nen 
BENEFIT BY THESE BOOKS AND CHARTS ||| ———————— 

a sizeable following during periods 
“THE STOCK PICTURE" (Revised to Sept. 1, 1938)—A Portfolio of 800 Monthly of generally advancing security quota- 
Chart h chart 276 x 33 inch ing 720 stocks listed the N. Y. Stock . 4 . 7 
arts—each chart 276 x38 inches—covering stocks listed on the N. Y. 
Exchange and 80 leading N. Y. Curb stocks, or 800 charts in all. Each chart plots tions, Radio shares have now not 
Monthly High and Low Prices from Jan. |, 1932, to Sept. 1, 1938. A valuable only recovered from the recent set. 
aid in studying past performance and probable future price trend of each i back but have moved into new high 
Revised bi-monthly. Send $50.00 for one year's charting service or $10.00 for : Mile o 
September issue of “THE STOCK PICTURE", in flexible leatherette binder. tone ee obey oo of the 
current interest may ave een in- 
DAILY CHARTS OF 50 ACTIVE STOCKS, 50 charts (8!/>x 11 inches) plotting daily 
high, low, close and sales from July |, 1938, to October 17, 1938 — $5.00; cr yrwerne 4 reports that in- 
TO KEEP A PERSONAL RECORD of all stocks and bonds bought, held or sold, mercial scale is imminent, the fact re- 
dividends, other income, tax deductions; inventory of assets, etc., you need mains that general trade improve- 
for every purpose—$4.50, postpaid; or DeLuxe leather edition, 200 sheets, for $8. this year. Furthermore, radio ‘. 
unds and a specialist in financial research set forth practical methods for testing a ; ; ; 
investment and speculative merits of individual securities. 725 pages........ $5.00 transmission of news despatches, It 
“THE STOCK MARKET BAROMETER" (1932) by Wm. P. Hamilton. The first Che 
y Wm. P. Hamilton. e firs 
authoritative analysis of its forecast vaiue, based on Charles H. Dow's theory of common stock capitalization acts as a 
the price movement. Includes secondary swings and other valuable advice to the drag on per share results thus de- 
[Used copy tn good condilion... $2.00) 
appeal at the present time. (Also 
"TICKER TECHNIQUE" (112 pages), by Orline D. Foster, author of ‘Profits From FW Sept 7.) 
the Stock Market" ($3.00) and “Lessons in Stock Market Operation" (out of 
print but still in demand). Latest study of tape reading published. A wealth of 
market pointers boiled down into a few words. Explains technical market action Royal Typewriter a 
and signals of the ticker tape to watch for and how to interpret those signals. a tl ted at 72 
Issued in DeLuxe loose-leaf form. Less than 75 copies now available........ $5.00 (recen quoted a ) 
resen one oO te more attractive 
"IF YOU MUST SPECULATE, LEARN THE RULES" [ 1930-34), by Frank J. Williams. ail of F ti ield 3 
The men who make money in the market and keep it must follow rules—what are te ; 7 ie e $ 
Ask for List of 150 "Books for Investors" -— Free was 
enerate publication oO 11S com- 
Buyers in N. Y. City add 2% for N. Y. City Sales Tax is Geonl I oar resort and the 
Books -Sent Same Day Your Remittance Reaches Us psy P 
shares responded with a 20-point 
FINANCIAL WORLD BOOK SHOP rise in one week. Royal confines its 
21 WEST STREET NEW YORK, N. Y. interests solely to typewriters and the 
sizeable proportion of export  busi- 
ness handled this year was an im- 
portant factor in the favorable re- 
’ a Corporate Earning S | sults. With an alert management 
Financing keeping products abreast of the times, 


EARNED PER SHARE 
ON COMMON STOCK 


1938 1937 
9 Months to September 30 


Mergers Heller (Walter E.)............00- $1.11 $1.12 
0.24 0.26 

Rehabilitations Woodward Iron .............0005 1.12 3.62 

39 Weeks to September 24 

e 0. 0.47 


North American Rayon........... 


Inquiries solicited from 


Bangor Hydro-Electric 
responsible sources 


American Institute of Finance 


Eastern Steam Ship............. 


HOW FAR CAN 
THIS RISE GO 
160—170—180? 


Send for Bulletin FWO-19 FREE 


Goodall Worsted 
Northern States Power (Del.).... 


a 0.54 


Firestone Tire & MRubber........ 


Carrier Corp. 


a—on Class A Stock. b—on Class B Stock. 
Preferred Stock. D—Deficit. *—to September 5, 


137 Newbury St., Boston, Mass. 


Community Power & Light....... p 9.24 p 6.35 

Electric Power & Light.......... D 0.03 1.14 

Engineers Public Service........ 0.35 0.26 

al © D ° W | L R | A M S Puget Sound Power & Light.... b 3.67 b 4.50 

120 Broadway, City Virginia Electric & Power....... pl7.39 —p17.20 
9 Months to August 31 


8 Months to August 31 
0.19 0.25 

12 Months to July 31 
0.51 8.47 

a 2.01 
9 Months to July 31 


1.10 

7 Months to July 31 
D 1.04 ee 

6 Months to July 31 
D 0.64 
D 0.15 D 0.02 
12 Months to June 30 
0.33 0.70 


p—on 


1937. 


the company enjoys an exceptionally 
strong trade position. Longer range 
prospects for the shares appear bet- 
ter-than-average. (Also FW, Oct. 
12.) 


Union Pacific B+ 

Shares appear to merit inclusion in 
well diversified investment programs; 
approx. price, 95 (ann. div., $6; yield, 
6.3% ). Normally strong seasonal in- 
fluences are being spurred by broad- 
ening industrial activity and official 
indications are that final quarter rev- 
enues of this carrier will run ahead 
of comparable 1937 levels. Union 
Pacific’s net operating income has 
held up in better-than-average fashion 
so far this year and gains have been 
most pronounced since the turn of the 
mid-year. Even granting that this has 
been effected partly as a result of re- 
duced maintenance outlays, the carrier 
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6 Weeks to September 10 
| 0.05 *4.66 
12 Months to August 31 
\ 
Kresge Department Stores........ 
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SIZABLE APPRECIATION, derived from under-valued low-priced 


stocks ...can be attained by scientific security analysis 


Under-Valued Low-Priced Shares 


THE problem of determining which 
sound low priced shares offer sizable 
appreciation without undue risks is not as 
simple as it might appear, as many conflict- 
ing circumstances surround the selection 
of such securities. But once the correct 
technique is grasped, and placed effec- 
tively in operation, large profits are possi- 
ble if the investor but exercises the patience 
and prudence necessary to convert these 
findings into actual profits. The detailed 
steps in this process are outlined below, 
in which the procedure used by a large 
investment advisory organization for 
selecting under-valued low-priced shares 
for high percentage appreciation and 
inflation-protection is given. 


* * * 


In the past few months Poor’s In- 
vestment Advisory Staff has made 
careful studies of the profit-opportuni- 
ties in low-priced stocks. These studies 
were directed toward selecting the 
fifty best low-priced stocks on the 
basis of their apparent under-valua- 
tion, inflation potentialities, safety of 
corporate finances, and their ability to 
outstrip the rest of the market during 
the coming inflation-recovery rise. 

The initial step was to examine 
1,689 stocks which are listed on the 
leading exchanges, and to segregate 
those selling under 25. These low- 
priced stocks, totalling several hun- 
dred, were classified into 45 industrial 
groups and the stocks in each group 
were sent to the specialists in the or- 
ganization who concentrate on each 
industry. Individual company analyses 
then were made of the low-priced 
stocks in each business field. 

Great care was taken in weighing 
the industrial position of each stock 
in its field, for unless the position of 
an industry is sound and its outlook 
for recovery good, appreciation of 
stocks in that industry may lag behind 
the rest of the market in the coming 
rise. Hence shares of corporations 
whose industrial outlook appeared 
weak were immediately rejected. This 
stage of analysis eliminated over half 
the low-priced stocks considered. 


The next step consisted of thor- 
ough balance sheet analysis of remain- 


ing companies, in which ability to 
weather adverse conditions was 
stressed. Concerns with small current 
assets and large current liabilities 
were thrown out; corporations with 
large funded debts and low earning 
power were eliminated; and companies 
with large plants and equipment but 
with small working capital were dis- 
carded, as such a structure might pre- 
clude expansion later on. 


Furthermore, all statistics on 
financial condition had to have an 
unbroken record of ten years at the 
very least before they would be con- 
sidered eligible. This last requirement 
caused rejection of many apparently 
sound stocks, but the 78 years’ experi- 
ence of Poor's organization has brought 
home the importance of ‘‘seasoning”’ 
— hence the stipulation that ten years 
of complete data must be available 
for long term comparisons. 

After the balance sheet test came 
the earning power test. Remaining 
companies were examined for their 
earnings changes for the past ten years, 
and their recuperative ability under 
recovery periods was especially noted. 
Although possessing remarkable bal- 
ance sheet strength, many companies 
had to be rejected because of their in- 
ability to show a satisfactory earnings 
record, or because earnings appeared 
unlikely to increase during the coming 
inflation. After this weeding out, only 
112 companies remained. 


These 112 issues were analyzed for 
their technical price action, and 14 
were rejected because too many shares 
outstanding made them sluggish in 
price movement. For reasons of thin 
markets and erratic price movements, 
7 more stocks were eliminated, leav- 
ing 91 stocks for further appraisal. 


The next stage of analysis was to 
evaluate carefully the effects of infla- 
tion. Under inflation, three factors 
cause stocks to rise, some of these 
factors operating jointly. These three 
inflation-effects operate on stocks in 
the following manner: 


(1) The entire value of the fixed 


assets of certain companies, such as 
copper mining enterprises, rise along 
with inflation, as their main assets are 
tangible resources which rise as the 
value of money drops. 

(2) Companies with large inven- 
tories — such as rubber and oil com- 
panies — experience appreciation in 
value of their supplies, which enhances 
the price of the shares. But necessity 
for replacement of inventories later 
on at higher costs may lead to a slump 
when profit-margins narrow. Such 
stocks start upward swiftly at the 
start of inflation, but may react 
later on, before other stocks recede. 

(3) Companies may benefit indi- 
rectly from inflation if they have labor- 
saving machinery, efficient plants, no 
labor troubles, or if they make prod- 
ucts whose demand expands as fast as 
inflation causes business to boom. 

The inflation-test caused 41 more 
low-priced stocks to be rejected, leav- 
ing 50 issues that are apparently 
under-valued, low-priced, strong fin- 
ancially, with good earnings poten- 
tialities, and which should outstrip 
the rest of the market during inflation. 
These 50 stocks are presented in a big 
20-page report with charts, statistics, 
capitalization descriptions and detailed 
instructions for diversifying in build- 
ing portfolios of low-priced shares. 


* * * * 


This thorough Special Report on 50 
Low Priced Stocks is issued by Poor’s 
Publishing Company, leading publisher 
of financial manuals and services since 
1860. To obtain your copy of this low- 
priced stock report, turn this page and fill 
in the Money-back Guarantee Order 
Coupon which you will find on the next 
sheet in this magazine and send it in today 
with your remittance. The genuine value 
built into this unique report is so great 
that Poor’s sincerely believes you will find 
it worth several times its cost for sheer 
informativeness alone, while its practical 
application could be worth hundreds of 
times its cost to you. Therefore you are 
offered the guarantee, without any reser- 
vations whatever, that if you do not find it 
completely satisfactory, your money will 
be cheerfully refunded on request. 
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Passing of War Threat 
Signals Investors Act 


@ The passing of the European war threat is a signal to investors 
to go into action. Attention once more is focussed on domestic 
conditions and on the direction and extent of the recovery which 
was resumed when the clash of nations abroad was averted. 


@ Every investor can turn the situation to his own financial ad- 
vantage by making a thorough study of the prospects for his pres- 
ent portfolio, and then bringing it into line with the outlook. 
Thereafter, by keeping his securities in step with the market, he 
can expect to share in the improvement in business. 


@ This recovery, like every preceding business and investment 
rehabilitation, will be selective and, at times, spotty. All securities 
will not advance any more than every business organization in 
the country will be increasingly prosperous. Your problem is to 
confine your holdings to issues representing the prospering cor- 
porations, and to know when to switch from them into others. 
Right now you should be weeding out your unattractive stocks 
and bonds and replacing them with others giving real promise of 
enhancement or increasing income. You must adopt a flexible, 


progressive program, and adhere to it just as you do in your 
own business. 


@ In planning and following through such a program the Research 
Bureau is your logical counsellor. Register your portfolio with 
this organization for continuing supervision. Let us tell you what 
immediate action to take, and thereafter guide you step by step, 
in carrying out successfully the special program which will be 
based entirely on your individual requirements and objectives. 


@ The procedure, perfected over a long period of years, is adapted 
only to portfolios valued at $10,000 or more. And the fee is mod- 
erate—one-fourth of one per cent of the current market value 
($2.50 per $1,000) for a full year of service, with a minimum annual 
fee of $125, which takes care of portfolios valued up to $50,000. 


Mail your list of holdings with your first 
year’s fee today—or use the coupon for a de- 
tailed description of the service. But act promptly. 


PLEASE explain (without obliga- 
tion to me) how your personal 
supervisory service should assist me 
to keep my portfolio in line with 
conditions, and assist me in recover- 
ing losses or laying foundations for 
market profit and better income. 
Enclosed is a list of my present 
holdings, showing the number of 
shares and their cost. 


Objective: Income [] Capital enhancement [] (or) Both oO 


Ti 
FINANCIAL WORLD 
RESEARCH BUREAU 


2! West Street New York, N. Y. 


ADDRESS 


[ CLIP and MAIL ]=————— 


can well afford to pare this item with. 
out injury. For in point of operating 
efficiency — to name one factor— 
Union Pacific is one of the country’s 
blue ribbon roads. Barring a sudden 
reversal of the general business trend, 
the outlook favors continuance of the 
current dividend rate. 


Zenith Radio C+ 


At current levels of around 22, 
retention of existing commitments 
appears warranted as a speculation 
on the long range growth of radio 
and television. Unit sales of this 
company are presently running at a 
record rate and production is now at 
the highest point since the summer 
of 1937. An increasing proportion 
of volume, however, is being ac- 
counted for by lower priced units— 
where profit margins are narrow— 
and earnings have not been scoring 
commensurate gains. Zenith occupies 
a strong trade position and since it 
has always made it a practice of 
building sets only against orders, 
the inventory situation is probably 
healthier than that for the industry 
as a whole. Expectations are that 
output will show further gains as the 
heavier manufacture of auto radios 
will soon be under way. 


PUBLIC RELATIONS 


Continued from page 6 


be found here. Winning a friendly 
and favorable attitude on the part of 
the public in the plant town is a sur- 
prisingly simple and _ inexpensive 
process. 

The big awakening to the rather 
obvious fact that public relations is 
the Number One headache for busi- 
ness occurred during the 1936 politi- 
cal campaign. At that time business 
undertook the broad-gauged job of 
educating the whole people to the 
simple facts of our national economy 
and reselling the American enterprise 
system to Americans. That was an 
essential job and probably paid in- 
visible dividends although it didn’t get 
very far on Election Day. 

Since that time there has been a 
gradual awakening to the facts of life 
in the public relations field. One at 
a time industrial leaders are coming 
straight back to the logic of doing 
their own job in their own bailiwick 
although contributing liberally to na- 
tional education work which must be 


of 
i 
| 
| 
a 
5 
ay 
th 
tl 
it 
tl 
a tl 
t 
Ee 
| 
| 
‘ 
| 
| 
| 
| 
| 
| 
| 
| 
¢ 
a's | 
NAME 
Oct. 19 


so 


October 19, 1938 


The FINANCIAL WORLD 


carried on while the slower process 
of unit operation is being developed. 

Business has been doing some fig- 
uring. It figures that the socializing 

rocess can’t be reversed, that the 
most to be hoped for is that the trend 
can be slowed down while we get our 
breath even though the more balmy 
and ruthless among our national 
planners may be displaced. They also 
figure that in the end business will pay 
the fiddler, whether social security 
comes as the reward of enterprise or 
the bounty of politics. This suggests 
immediately the problem of arousing 
the selfish interests of the individual 
in the enterprise system. Finally 
they figure that this reawakening is 
most logically discussed in terms of 
the individual job and the household 
budget, and not in the profundities of 
contrast between Adam Smith and 
Karl Marx. 


Act Now 


Whether business will act effective- 
ly or quickly enough to meet the 
necessities of the situation is still a 
matter of conjecture. Those eager to 
attend meetings and make speeches 
are legion, but corporate managers 
who are ready to make public rela- 
tions a major function of their opera- 
tions and do a thorough and construc- 
tive job in this important field are 
not so numerous. 

A hopeful sign is that those who 
have come to look upon public re- 
lations expenditure as an_ invest- 
ment are admitting, even proving, 
that it is paying substantial dividends. 
They regard these expenditures pre- 
cisely as they look upon insurance 
premiums. It occurs to them that 
when they adopt competent public re- 
lations policies and train themselves 
and their men to follow them, they 
are merely insuring themselves 
against the manifold hazards of pub- 
lic opinion pressure which impinges 
on their corporate activity from 
every quarter. They have learned 
that unsound public relations destroys 
corporate structures in various and 
mysterious ways. Sometimes, it 
works like termites in the basement 
and is revealed only when the build- 
ing collapses. Sometimes the blow 
falls as swiftly as a cyclone. These 
are inevitable but insurable risks. A 
sound public relations policy built 
into the corporate structure is the only 
dependable protection against the 
hazards of a destructive public 
opinion, 


Poor’s Pusiisninc Company 
90 Broap St., New York, N. Y. 


ORDER COUPON 

Poor's Special Report 

Fifty Low-Priced Stocks 

a TEAR off this coupon 

“POURS PUBLISHING COMPENY now and mail it with $5 to get 

your copy of this profit-pointing 


Dear Sirs: Enclosed is my payment of $5 for Poor’s Special Report on 
Fifty Low Priced Stocks. Please rush me my copy by first class mail as 
soon as this order arrives. | understand that this Special Report 
describes in concise form the capitalization, business position, and out- 
look for each of the issues included; that each low priced stock is 
charted monthly for price range and volume of transactions back to 


balance sheet items are given; that the probable effects of inflation on 
each of these stocks is described; that 6 pages of advisory information 
on diversification, portfolio building and the stock market position are 
presented; and that if I am not completely satisfied with this Special 
Report I may return it and have my payment refunded in full. 


analysis. Satisfaction guar- 
anteed, or your money refunded. 


| January, 1936; that a ten-year statistical record on earnings and 


NEW BOOKS 


Continued from page 2 


tions, defense, and control. Aside 
from the fact that this represents an 
up-to-date treatment of an important 
subject, it is distinguished by the 
fact that considerable attention has 
been given to the “human interest” 
side of hygiene and “the romance” 
of preventive medicine. Sixty visual 
aids are incorporated, varying from 
diagrams of the organs to sectional 
drawings of posture. 


Note: The books reviewed may be 
purchased through THe FINANCIAL 
Wortp Boox Suop which also can 
supply any book published. 


COLUMBIA 
GAS & ELECTRIC 
CORPORATION 
The Board of Directors has 
declared this day the following dividends: 


Cumulative 6% Preferred Stock, Series A 
No. 48, quarterly, $1.50 per share 
Cumulative Preferred Stock, 5% Series 
No. 38, quarterly, $1.25 per share 
5% Cumulative Preference Stock 
No. 27, quarterly, $1.25 per share 
payable on November 15, 1938, to holders of 
record at close of business October 21, 1938. 

How H. PE tt, Jr. 
Secretary 


October 6, 1938 


PHILADELPHIA ELECTRIC COMPANY 


Quarterly Dividend of $1.25 per share on $5. 
Dividend Preferred Stock, payable November 1, 
1938, to Stockholders of record October 10, 1938, 
for the quarter ending October 31, 1938. 

C. WINNER. Treasurer. 
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No. 702 


Data revised to October 12, 1938 Earnings and Price Range (RKO) 
Incorporated: 1928, Maryland. Main office: ] 2° 
1270 Sixth Avenue, New York City. Cor- 20 
porate office: First National Bank Building, [15 ee 
Baltimore, Maryland. Annual meeting: [1° 
Second Wednesday in April, at Baltimore. 5 
Number of stockholders (May 14, 1937): 0 
unexchanged class ‘‘A,’’ 8,753; present 
stock, 17,468. 
“Capitalization: Funded debt... .$33,975,530 
Subsidiary preferred stocks...... 4,254,300 ee 
Capital stock (no par).........2 555 shs 1931 “32 °33 °34 °35 "36 °37 1938 


Radio-Keith-Orpheum Corporation 


PRICE RANGE 


*Subject to sweeping changes under re- 
organization plan now pending. 

Business: A completely integrated enterprise engaged 
through subsidiaries in production and distribution of sound 
motion pictures and operation of a chain of about ninety 
motion picture and vaudeville theatres in U. S. and Canada. 

Management: Affiliated with New York banking groups and 
Radio Corp. Company has been operated under Sec. 77B of 
Bankruptcy Act. 

Financial Position: Satisfactory. Net working capital as of 
December 31, 1937, $6.6 million; cash, $5.3 million. Working 
capital ratio: 1.6-to-1. Book value of stock, practically nil. 

Dividend Record: Has never paid a dividend. 

Outlook: Principal unfavorable factors have been large thea- 
tre interests acquired at inflated prices, and excessive debt 
structure. Progress has been made in bettering the former 
situation, but the later still constitutes a barrier to significant 
profits. 

Comment: Large prior obligations indicate drastic treatment 
of the equity issue in any reorganization. 

“EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


33 1934 1935 1936 1937 1933 
Net Income ........ psi. 064 D$310,575 733) ©6$2,485,911 $1,821,166 
Price Range: 


Earnings per share not computed because net income is given before accrued 
interest requirements and subsidiary preferred dividends. {To October 12, 1938. 


No. 595 Smith (L. C.) & Corona Typewriters, Inc. 


‘ Earnings and Price Range (SLT) 


Data revised to October 12, 1938 


Incorporated: 1924, New York. Present title 30 —— 
adopted 1926 upon merger of Corona Type- 20 | — 
writer. Originally established 1903. Office: 10 

i 


Syracuse, Annual meeting: Septem- 0 $8 
ber 29; if Sunday, then September 30. |__Fiscal_year ends June 30 $4 
Number of stockholders (December 14, EARNED PER SHARE 0 
1937): preferred, 18; common, 1,189. $4 
Capitalization: Funded debt...... $1,100,000 $8 
*Preferred stock $6 cum. conv. 1931 °32 °34 35 °36 ‘37 1938 
13,023 shs 
Common stock (no par).........276,237 shs 


*Callable at $103 per share after January 1, 1941. Convertible into four shares of 
41. 


common through January 1, 19 

Business: The fourth largest typewriter manufacturer in 
the United States: also makes typewriter supplies and other 
office equipment. These three divisions accounted respectively 
for 79.5 per cent, 16.0 per cent and 4.5 per cent of dollar sales 
in 1935. Sales in foreign countries account for 20% of total 
volume. 

Management: Satisfactory; long associated with company. 

Financial Position: Comfortable. Net working capital as of 
June 30, 1938, $5.1 million; cash, $360,486. Working capital 
ratio: 4.0-to-1. Book value of common, $16.04 per share. 

Dividend Record: Fair. Payments initiated on both pre- 
ferred and common in 1926 and continued until 1931; pre- 
ferred arrears eliminated 1935; regular payments thereafter. 

Outlook: Company’s trade status appears favorable and it 
should thus be able to share in the increased demand for 
office equipment envisioned over the longer term. 

Comment: Stock has “business cycle” characteristics; is 
subject at times to wide market fluctuations. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


*iseal 
Year’s —— Calendar Year —, 


ended: 50 Dec. 51 Mar. 31 June 30 Total Dividends Price Range 


$0.75 $1.03 1937... $1.45 $1.28 §1.62% 4014%4—10 
9.44 0.66 1938.. 0.36 0.07 11.43 90.75 19%—10 


+New York Curb Exchange. ‘After surtax; quarterly earnings are 
$Including extra. ‘To October 12, 1938. 


*Not available. 
before this tax. 
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No. 709 Symington-Gould Corporation 


Data revised to October 12, 1938 searnings and Price Range (SYG) 
Incorporated: 1936, New York, as a merger 50 


of Symington Corporation (organized 1903) 40 
and Gould Coupler Corporation (organized 4 PRICE RANGE 


1890). Office: Baltimore Trust Building, 
Baltimore, Maryland. Annual meeting: First 10 


Tuesday in April. Number of stockholders 
(March 15, 1938): 5,844. Fiscal year ends Jan. 31 


Capitalization: Funded debt...........> EARNED PER SHARE 
*Common stock ($1 par)........801,317 pred 


0 
1931 '32 °33 ‘34 °35 °36 ‘37 1938 


*Excludes 272,531 shares reserved for 
exercise of warrants. Latter entitle holder 
to purchase 4% share of common at $5 per share prior to October 1, 1941. 


Business: Manufactures journal boxes, “Farflow” draft-gear 
attachments, yokes, couplers, center bearings and sundry de- 


vices for railway cars and locomotives. Also produces malleable » 


iron castings for railroad equipment and for other purposes. 

Management: Experienced. 

Financial Position: Satisfactory. Net working capital as of 
July 31, 1937, $1.2 million; cash, $294,901. Working capital 
ratio: 3.0-to-1. Book value of common stock, $6.68 per share. 

Dividend Record: Predecesor companies had irregular divi- 
dend records with no common payments since 1924. On present 
shares, an initial dividend was paid on March 31, 1937. None 
since January 18, 1938. 

Outlook: Despite attempts at product diversification, future 
earnings will continue to reflect principally the changes in the 
outlook for railroad profits. 

Comment: The issue is regarded as among the more specu- 


lative in its group. Exercise of the outstanding warrants 
would result in some dilution of the per share results when 
earnings improve. 

“EARNINGS, DIVIDEND RECORD AND aes: RANGE OF COMMON: 


Fiscal 


Year’ s - Calendar Years — 

Qu. ended: Age. 30 July 31 Oct. 31 Jan. 31 Total Dividends Price Range 
37 $0.62 $0.49 7 1938. $0.10 1.29 $0.25 8l4— 3% 


based on eaahor ial shares outstanding at end of each period. +Not available. 


October 12, 


No. 712 United Paperboard Company, Inc. 


Data revised to October 12, 1938 
Incorporated: 1912, New Jersey, as re- 
organization of United Boxboard Company, 
which succeeded a busihess formed in 1909. 
Office: 171 Madison Avenue, New York City. 10 


Earnings and Price Range (PB) 


PRICE RANGE 


Annual meeting: Third Thursday in Novem- 5 | an 
ber, at Jersey City, N. J. Number of stock- 0 Fiscal year ends May 31 
holders (May 1, 1938): preferred, 152; EARNED PER SHARE 
common, 1,252. mm $1 
Capitalization: Funded debt........... None DEFICIT PER SHARE M4 
Preferred stock 6° non-cum. "35 "346° 

Common stock ($10 par)........240,000 shs 


*Callable at $110 a share. 


Business: Produces paperboard and kindred products used 
largely by paperboard-box and carton manufacturers. Plants= - 
located in Ohio, New York and Maine—have an aggregate an- 
nual capacity of some 100,000 tons. Company was operated 
by receivers March, 1932 through March, 1936, when the re- 
ceivership was lifted. 

Management: Ability is yet to be proven. 

Financial Position: Adequate. Net working capital as of May 
28, 1937, $1.8 million; cash, $1.3 million. Working capital ratio: 
20.5-to-1. Book value of common, $10.96 a share. 

Dividend Record: Preferred dividends resumed following 
discharge from receivership in 1936; last payment, $3 per share, 
May 28, 1938. Common received 30 cents, May 27, 1937; (first 
payment since 1926) none since. 

Outlook: Although unprofitable plants have been sold and 
physical structure consequently strengthened, lack of low-cost 
southern mills places company at a competitive disadvantage 
compared with companies in the same line of business. 

Comment: Shares represent one of the more speculative 
equities in its group; because of small capitalization, stock 
does not enjoy a very active market under normal conditions. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Fiscal 
Qu. ended: Aug. 28 Nov. 27 Feb. 26 May 28 Year's Total Price Range 


1937.... $0.30 16%— 3% 
$0.09 $0.01 1938... D$0.14 D$0.i1 D 0.15 —83 


*Not available. To October 12, 1938. 
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No. 829 Kleinert (1. B.) Rubber Company 


_Farings and Price Range (KRW) 
Data revised to October 12, 1938 ba NEW YORK CURB EXCHANGE 

15 PRICE RANGE 
Incorporated: 1907, New York. Office: 485 10 
Fifth Avenue, New York City. Annual meet- 5 
ing: second Tuesday in April. Number of 0 $2 
stockholders (December 31, 1937): 371. EARNED PER SHARE $1 
Capitalization: Funded debt........... None 
Capital stock ($10 par)......... 168,275 shs een $2 

1931 ‘32 ‘33 ‘34 ‘35 ‘36 ‘37 1938 


Business: Company manufactures soft rubber goods, in- 
cluding dress-shields, bathing caps, baby goods, hospital sheet- 
ing, tourist novelties, bath curtains, girdles, sanitary acces- 
sories and similar items, all sold under the trademark “Klein- 
ert’s.” Sales offices are located in New York City, Toronto, 
Paris and London. Principal factory is at College Point, 
Long Island, N. Y. 

Management: Has a satisfactory record. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1937, $1.8 million; cash, $447,148. Working capital 
ratio: 7.3-tol. Book value of capital stock, $16.12 per share. 

Dividend Record: Varying amounts have been paid in every 
year since 1907 except 1931-34. 

Outlook: Considering the nature of the company’s business, 
the past operating record has been encouraging. Future re- 
sults will depend not only upon the development of new pro- 
ducts and aggressive advertising, but also upon trends in con- 
sumer purchasing power. 

Comment: Despite a favorable trade status, the stock rep- 
resents the risks inherent in all “specialty” situations. 


*EARNINGS, AND RANGE OF STOCK: 


Years ended Dec. 21: 1932 1954 1935 1936 1938 

Earned per share. .* D$1.34 “$0 *$0.11 $0.95 $0.99 $07 71 

Dividends paid..... None None None 0.10 0.80 70.80 $0.35 
Price Range: 


Before unrealized foreign exe hange difference. 
would have been as follows: 1982, $1.85; 1953, $0.38; 1934, $0.22 
iTo October 12, 1938. 


Including such difference, profits 
yIncluding extras. 


No. 830 Lynch Corporation 


pstamings and Price Range (LGL) 


Data revised to October 12, 1938 YORK CORD TRCHANGE 


60 
Incorporated: 1928, Indiana, as Lynch Glass 45 PRICE RANGE 
Machine Company to acquire a_ business 30 
originally started in 1915, Present title 15 


adopted in 1930. Office: Anderson, Indiana. 0 

Annual meeting: Fourth Friday in March. $6 
Number of stockholders (December 31, EARNED PER SHARE 

1937): 836. 
Capitalization: Funded debt.......... Non 1931 '33 '34 ‘36 ‘37 1938 0 


Capital stock ($5 par).......... 140,977 an 


Business: The principal manufacturer of automatic glass 
blowing machinery used for forming glass containers, as 
well as other glass articles, tableware, tumblers, ete. A wholly 
owned subsidiary produces air-compressors, automobile lifts 
and condenser units for refrigerators. Foreign business is 
important, approximately one-third of output being shipped 
abroad. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1937, $923,290; cash, $106,157. Working capital ratio: 
5.4-to-1. Book value of capital stock, $8.88 per share. 

Dividend Record: Payments made in every year since 1929. 

Outlook: Growth of paper milk containers may tend to 
handicap one division of bottle-making machinery, but as the 
company manufactures machinery for the production of many 
types of glass containers, this will probably not prove of major 
importance. Furthermore, Lynch has possibilities for expan- 
sion in the development of new products. 

Comment: Past record entitles equity issue to a favorable 
rating among capital goods stocks. 

“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


ears 
>. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
33 + 7 $1.98 $1.25 44 —8 
$0.60 $0.6 $1.01 $0.60 2.00 114%4—261% 
0.76 0.89 0.74 1.03 3.00 554%y—34% 
1.61 1.76 1.74 D 0.26 $4.00 56 —26 
0.75 0.88 1.50 (39 —24 


*Earnings adjusted te present capitalization. {Not available. tAfter  surtax; 
quarterly earnings are before this tax. §Including $1 special. {To October 12, 1938. 


No. 831 Mapes Consolidated Manufacturing Co. 


«Earnings and Price Range (MPR) 

Data revised to October 12, 1938 
30 

Incorporated: 1925, Delaware, to acquire the 20 PE teres 

business of a predecessor company formed in 10 =— 

1922. Office: 7 W. 10th Street, Wilmington, t) 

Del. Annual meeting: Last Wednesday in 


March. Number of stockholders (April 15, 
1937): 679. 


Capitalization: Funded debt........... None 1931 ‘32 °33 "34 35 36 1938 
Capital stock (no par).......... 126,500 shs 

Business: Manufactures patented cushion egg-case flats mold- 
ed from paper pulp and used in packing eggs for shipment or 
storage. In 1931, company added a line of molded paper plates 
and food trays. Owns two factories, located at Griffith, Indiana, 
and North Kansas City, Missouri. 

Management: Experienced. 

Financial Position: Strong. Net working capital as of June 
30, 1938, $924,117; cash, $809,077. Working capital ratio: 10.4- 
to-1. Book value of capital stock, $11.58 per share. 

Dividend Record: Unbroken since 1929, but rate has been 
reduced from peak of $4 in 1931 to present $2 rate. 

Outlook: Despite widespread use of company’s egg-case flats, 
operating income has shown a generally declining trend since 
1933. Earnings outlook is contingent upon management’s abil- 
ity to control costs and introduce new products with a greater 
measure of success than has been shown in recent years. 

Comment: Shares occupy a moderately satisfactory statis- 
tical position but carry the risks characteristic of most spe- 
cialty situations. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Six months ended: June 30 Dec. 51 Year's Total Dividends Price Range 
$3.03 $0.03 $3.11 $3.75 43 -—24% 
2.87 0.26 3.13 3.50 344%4—21 
2.55 0.23 2.78 3.00 
1.92 0.34 2.26 2.75 
1.99 0.10 2.09 2.00 2734—191% 
2.49 0.46 2.75 2.75 253%4—17 
“To October 12, 1938. 
804 Pepperell Manufacturing Company 


Data revised to October 12, 1938 5 Earnings and Price Range (PEP) 


Incorporated: 1899, Maine, as successor of cur 

business originally established in 1845. 90 

Properties taken over in 1915 by a volun- 60 

tary association which in 1927 transferred 30 June 50 | 
them to Pepperel Manufacturing Company 0 mares on $20 


of Massachusetts, remaining itself merely a 
holding company with the same _ name. 
Office: 160 State Street, Boston, Mass. 
Annual meeting: Second Thursday in Sep- 


DEFICIT PER St ARE 


tember. Number of stockholders: about 2,400. 1931 ‘32 ‘33 ‘34 ‘35 ‘36 ‘37 1938 
Capitalization: Funded debt........... None 
Capital stock ($100 par)......... 97,227 shs 


Business: Operating both in the North and in the South, 
company is one of the country’s largest cotton and rayon tex- 
tile producers. Its trade-marked goods enjoy wide distribution 
and are supported by aggressive promotional efforts. Company 
is perhaps best known for its cotton sheets and pillow cases. 
Output has been diversified to include part wool fabrics. 

Management: Long connected with the business. 

Financial Position: Satisfactorv. Working capital as of June 
30, 1938, $8.7 million; cash, $673,570. Working capital ratio: 
3.1-to-1. Book value of capital stock, $179.83 a share. 

Dividend Record: Excellent. Payments at varying rates in 
each vear, 1852-1937. 

Outlook: While company will remain subject to the char- 
acteristically wide and unpredictable changes in the value of 
its inventory account, operations should continue to score 
better-than-average results. 

Comment: Shares represent one of the more strongly en- 
trenched units in an essentially speculative industry but show 
considerable market volatility. 

EARNINGS, DIVIDEND RECORD, AND PRICE RANGE OF CAPITAL STOCK: 


Years ended June 30: 19 19 
Earned per share. .D$12. D$4. 38 $11.21 Dsi7. 
Calendar year 
ended Dee. 31: 


Dividends paid.... $2.00 $3.20 $6.00 $4.50 *$9.50 *11.00 +None 
Price Rance: 

39% 101 8914 149% 151 #36 

17% 2648 69 52% 55 58% + 54% 


“Including $5 special dividend. #To October 12, 1938. 


@ THE SIXTEEN STOCK FACTOGRAPHS IN THE NEXT ISSUE @ 


National Gypsum 
*National Sugar (N. J.) 
N. Y. City Omnibus 
*Newmont Mining 


Champion Paper & Fibre 
Consolidated Aircraft 
*Mead Johnson 

Nat'l Bond & Investment 


*On the New York Curb Exchange; all other issues included in the above tabulation are listed on the New York Stock Exchange. 


Pittsburgh Steel 

Pittsburgh & West Virginia 
Reliance Manufacturing 
Rutland Railroad 


Norfolk Southern R.R. 
Outboard Marine & Mfg. 
Pacific Finance 
*Philadelphia Company 
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The Trend 
Things 


Solid Basis: 


As was the case of last spring’s bull market, the recent 
rise in stock prices has been financed on a cash basis. In 
the week ended October 5 the comprehensive Standard 
Statistics 420-stock average rose about 11% per cent. 
In the same period, New York City reporting member 
banks showed loans to brokers and dealers down $20 
million. Stock prices are currently about 40 per cent 
above their lows of last March, yet in the meantime 
brokers’ loan have declined $45 million, or more than 
eight per cent. Looked at from another angle, stocks now 
are not far from their levels of a year ago (although the 
direction of movement then was sharply downward), but 
brokers’ loans are 49 per cent smaller. It is obvious that 
from a credit standpoint, the present stock market struc- 
ture is standing on solid ground. 


Utilities: 

Recent stock market sessions have witnessed a spec- 
tacle which had become all too unfamiliar in some 
years: Independent strength in utility shares. Gradually 
the impression is gaining ground that the political for- 
tunes of the industry are turning, and that a more real- 
istic attitude toward this business is being adopted in 
Washington and elsewhere. One encouraging factor has 
been the repeated refusals of municipalities recently to 
avail themselves of proffered Federal largess to construct 
their own electric power plants, in competition with exist- 
ing privately owned facilities. Price-earnings ratios pre- 
vailing in the utility stock group are generally moderate, 
and additional evidences of a relaxation of government 
persecution of the industry would find the shares again 
commanding a good degree of investor respect. 


Oils: 


Crude oil prices have weakened in the Midcontinent 
area, and oil circles fear a general reduction of 15 cents 
per barrel or more unless prompt corrective efforts are 
made. The cut is in response to sharply lower gasoline 
prices and large fuel oil stocks, with the end of the heavy 
retail marketing season arriving. Whether a general low- 
ering of crude prices would mean further weakness in 
motor fuel prices is open to question. Possibly, approxi- 
mately current levels for gasoline will be maintained, and 
the basis will be found for improved prices. But the 
outlook is uncertain, and as outlined previously (FW 


October 5), new purchases of the oil shares are not 
recommended at this time. 


Rail Equipments: 


So far this year, the locomotive manufacturers have 
hung up the best sales record in the railway equipment 
field. But even here, only one unit has been ordered for 
each 2% or so last year. Nine months’ totals for 1938 
and 1937 are, respectively, 101 and 269. For the same 
periods, freight car orders have totalled 9,410 vs. 38, 
920; and passenger cars, 167 vs. 471. Despite the very 
liberal credit terms available, roads which are running 
deeply in the red are naturally reluctant to do new buy- 
ing, and thus further add to their burden of fixed 
charges. Any significant concessions to come out of the 
current wage controversy would doubtless be followed 
by a greater volume of new equipment orders. 


Coppers: 


Six times within the past month the domestic price of 
copper has been lifted, last week’s increase carrying the 
metal to 11 cents per pound. At the same time it was 
announced that foreign producers who operate under the 
restriction program would expand their production to 
105 per cent of theoretical capacity against the present 
95 per cent rate. These actions follow a sharp expansion 
in domestic and export demand, and further price in- 
creases for the metal are expected despite indications of 
enlarged output as additional mines are reopened. 


Air Waves: 


The period of the industry’s greatest growth obviously 
behind it, income from time sales by the three leading 
broadcasting chains in the first nine months showed a 
gain of less than 214 per cent over the revenues for the 
first three quarters of 1937. The field, however, did not 
turn in a uniform performance, but—similar to the ex- 
perience of the cigarette companies in recent years— 
shifts among companies have been occurring in adver- 
tisers’ favor. For the month of September alone, for 
instance, one chain experienced a 50 per cent pick-up 
(from a year ago), while another dropped 21 per cent. 
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October 19, 1938 


MARKET SITUATION 


Concluded from page 3 


make sacrifices, from a longer range 
viewpoint this period of transition 
should be laying the foundation for 
more normal trade relationships 
among the various European coun- 
tries, to the benefit of the remainder 
of the world. 


Readjustment Due? 


In the stock market there seems 
still to exist the familiar situation of 
most of the buying being done by the 
larger type of monied investors. Cer- 
tainly, the purchasing which has car- 
ried along the current phase of the 
advance has been conducted on a cash 
basis, as eloquently shown by brokers’ 
loan figures. And the figures on odd 
lot transactions show that “the pub- 
lic’ has been preponderantly on the 
selling side during the rise. With so 
large a proportion of the potential 
purchasing power not yet in the mar- 
ket it would seem that as long as the 
general outlook continues favorably 
defined, whatever technical price re- 
actions occur are likely to be of only 
minor proportions. Of course, the 
speed and the extent of the price re- 
covery since September 26 itself sug- 
gest that there is about due a period 
of readjustment, or consolidation, but 
the appearance of any such develop- 
ment could be utilized for the com- 
pletion of buying programs by those 
who do not yet occupy a fully invested 
position. 


Market Policy 


For new purchases, and in mak- 
ing substitutions for issues in an un- 
certain or unpromising position, the 
prospects continue to favor the busi- 
ness cycle equities, particularly those 
of some of the heavy goods industries. 
In the early stages of a bull market 
nearly all stocks are carried upward, 
the “cats and dogs” along with those 
whose prospects rest on sounder 
foundation, but as the rise continues 
there comes a time when each in- 
dividual issue must rest more large- 
ly upon its own feet. That time is 
probably not far distant, and a policy 
of weeding out, with replacements 
made from among the more promising 
situations, would be one of undoubt- 
ed wisdom.—Written October 13; 
Richard J. Anderson. 
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Weekly Busi S 
*Crude Oil Production (bbls.).......... 3,249,350 3,231,800 3,251,150 3,579,050 
Electric Power Output (000 K.W.H.).. 2,154,449 2,139,142 2,154,218 2,280,065 
tSteel Output (% of 51.4% 47.9% 46.7 % 63.6 % 
tAutomobile Production (U.S, A.)...... 37,665 25,405 20,390 71,958 
{Wholesale Commodity Price Index.... 76.3 76.2 76.3 85.5 
— 1938 1937 
Oct. 1 Sept. 24 Sept. 17 Oct. 2 
§Bank Clearings New York $3,244 $2,937 $3,745 
§Bank Clearings outside New York City $2,283 $2,287 $2,677 $2,785 
«otal Car Loadings (number of cars).. 697,938 675,553 660,142 843,861 
Bituminous Coal Production (tons).... 1,518,000 1,307,000 1,229,000 1,635,000 
Financial World Index of Industrial 


*Daily Average. +As of beginning of followi Fe 3 
Omitted. {Journal of Commence gs Ollowing week. itWard’s Report. §000,000 


— 1938 1937 
Federal Reserve Reports Oct.5 Sept.2S Sept. 21 Oct. 6 
Member Banks, 101 Cities (000,000 omitted) 
Total loans .. $8,240 $8,241 $8,254 $9,972 
Total commercial loans. 3,396 3,891 3,889 4.828. 
Total brokers’ 631 "649 "658 1,178 
Other loans for purchasing securities... 578 576 578 "678 
U. S. Government securities held....... 9,734 9,786 9,803 9,042 
Investments; other than Gov’t. Bonds.. 3,215 3,213 3,208 2,961 
Total net demand deposits............. 15,396 15,508 15,288 14,628 
Total time deposits................1/2 5,175 5,180 5,216 5,282 
Reserve System 
Federal reserve credit outstanding..... 2,593 2,597 2,596 2,583 
Total money in circulation............. 6,640 6,574 6,552 6,569 
Miscellaneous Factors — = 
tDept. Store Inventories (1923-25 —100) $67 $68 $69 $77 
Aug. Jul June ug. 

*Farm income—total (including sub- 

*Farm income subsidies. ..........06<65. 17 35 45 5 

Sept. Aug. July Sept. 

*U. Ss. Government debt $38,428 $38,391 $37,533 $36,875 
capital Rotations. 60,887 124,696 129,060 113,493 
Building contracts. Daily average 

(F. W. Dodge—in millions)......... 12.0 11.60 9.59 8.28 


*000,000 omitted. Corporate new issues only: excludes refunding; 000 omitted 
es & Financial Chronicle. tFederal Reserve Board; adjusted for seasonal 
variation. 


Dow-Jones Averages 
Closing Figures 6 7 8 10 11 12 
30 Industrial stocks... 148.19 148.41 149.75 149.55 149.41 Holiday 
20 Hall stecks........ 29.88 30.14 30.91 30.53 30.44 Holiday 
20 Utility stocks...... 20.71 20.80 21.12 21.70 21.80 Holiday 
a, rr 89.55 89.52 89.73 89.87 89.56 Holiday 
Daily Volume N. Y.S. E. 
Sales (shares) ........ 2,451,260 1,464,560 1,113,130 1,660,000 1,530,000 Holiday 
Week ended 
Weekly Car Loadings Sept.24 Sept.17 Sept.10 Sept. 2: 
Kastern District 1937 
47,084 47,243 41,408 61,743 
ee 33,638 33,784 28,854 39,123 
Ge 11,124 11,551 8,992 13,388 
Delaware, Lackawanna & Western..... 14,236 14,873 11,853 16,394 
New York, New Haven & Hariford.... 19,099 19,099 15,898 23,111 
70,594 72,995 61,405 91,635 
New York, Chicago & St. Louis......... 14,218 14,502 12,281 16,029 
89,963 92,628 78,688 120,116 


Southern District 


CORSE 13,105 13,367 11,853 14,511 
36,067 32,240 28,764 40,657 
« 27,475 26,238 22,766 30,884 
|) 33,108 33,839 30,305 38,721 
Northwest District 

Chicago & Great Wester. 5,588 5,211 4,704 6,442 
Chicago, Milwaukee, St. Paul & Pacific 28,122 26,247 22,882 31,974 
Chicago & Northwestern. ... 34,528 32,841 28,005 42,464 
Central West District 

Atchison, Topeka & Santa Fe.......... 26,917 25,742 22,941 33,391 
Chicago, Burlington & Quincy......... 25,657 23.306 21,148 28,631 
Chicago, Rock Island & Pacific......... 21,542 19,669 17,266 23,962 
Chicago & Pastern 5,088 4,542 3,980 6,232 
Denver & Rio Grande Western......... 6,597 6,364 6,152 8,474 
Southern Pacific System..............- 40,257 29,755 33,300 44,673 
Southwestern District 

3,809 3,430 3,297 4,692 
Missouri-Kansas-TexaS 8,023 7,858 7,415 9,762 
25,423 23,338 20,391 29,178 
St. Louvis-San Franciaco 13,467 12,309 10,629 15,176 
St. Louis-Southwestern ...........+.--- 5,776 5,162 4,665 6,659 
G PAGING 8,350 7,991 7,517 9,967 


Note: Freight car loadings reflect current sectional business conditions. Loadings 
from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures.) 
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Time to sell 


STOCKS 


Have prices outrun earnings? 
Or will new factors push 
stocks higher? 


N the past three weeks stock 

prices have scored a sensa- 
tional advance. Some issues are 
selling at 30 times indicated 
annual earnings. Are prices like- 
ly to mark time until earnings 
catch up? Or is there a new 
factor helping to sustain high 
ratio of prices to earnings? 
Buy or Sell These Issues? 


American Locomotive 
Anaconda 

Chesapeake & Ohio 
Flintkote 

U. S. Gypsum 

U. S. Pipe & Foundry 
Woolworth 


For timely advice on these active 
stocks and revealing analysis of the 
present Stock Market outlook— 

Send for Bulletin FW-60 FREE! 


UNITED BUSINESS SERVICE 


210 Newbury St. ~ r Boston, Mass. 


CURRENT 
LITERATURE 


Upon request, and without obligation, any of 
the literature listed below will be sent free 
direct from the firms by whom issued. To 
expedite handling, each letter should be con- 
fined to a request for a single item. Print 
plainly and give name and address. 


CURRENT LITERATURE 
DEPARTMENT 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


STOCKS, BONDS, COMMODITIES 
Folder explaining trading methods, com- 
mission charges and commodity units. 
(Published by J. A. Acosta & Co., Mem- 
bers New York Stock Exchange.) 


— BAKING CLASS A 


Analytical study of this stock prepared 
by the Statistical Department of a New 
York Stock Exchange member firm. (Pub- 
lished by Hartshorne, Fales & Co.) 


ODD LOT TRADING 
An interesting booklet which explains the 
advantages of odd lot trading for both 
large and small investor. (Published by 
John Muir & Co., Members New York 
Steck Exchange.) 


TRADING METHODS 
24-page informative booklet on this sub- 
ject. (Published by Chisholm & Chapman, 
Members New York Stock Exchange.) 


SOME FINANCIAL FACTS 
24-page booklet containing a brief de- 
scription of the American Telephone & 
Telegraph Company and the organization 
and operations of the Bell System. (Made 
available by American Telephone & Tele- 
graph Co.) 


CAN I MAKE A LIVING AS A LIFE 

INSURANCE REPRESENTATIVE? 
An informative and interesting 30-page 
booklet on this subject. It covers every 
phase and is suitable for anyone seeking 
employment which offers a future. (Pub- 
lished by Mutual Life Insurance Company 
of New York.) 


DIVIDENDS 


DECLARED 


Pe- Pay- Hldrs. of e- 
Company Rate riod able Record Company Rate 
Amer. Alliance Ins. (N. Y.) ..25¢ Q Oct. 15 Oct. 6 Prosperity Co. Inc. 5% pf...$1.25 re) 
Am. Gen. Equities 1%e Q Oct. 15 Oct. 8 Pub. Service Colo. 7% ri Nov. 
Am. Mch. & Fadry............ 20c .. Nov. 1 Oct. 15 Se ee M Nov. 1 Oct. 15 
$1.25 Q Nov. 1 Oct. 21 41%c M Nov. 1 Oct. 15 
Atlantic City El. $6 pf..... $1.50 Q Nov. 1 Oct. Randall Co. ‘‘A” ...........50e Q Nov. 1 Oct. 20 
Bullocks, Inc., pf........... $1.25 Q Nov. 1 Oct. 11 | Rath Packing Co. 5% pf....$2.50 S Nov. 1 Oct. 15 
Calgary & Edmonton Ree 8c .. Dec. 15 Nov. 15 Raymond Concrete Pile.......25e Q Nov. 1 Oct. 20 
1.50 Q Nov. 1 Oct. 15 T5e Q Nov. 1 Oct. 29 
Carborundum PA csciseeasse 65c .. Sep. 30 Sep. 20 Republic Nat. Gas .......... 10ec .. Oct. 15 Oct. 16 
Colonial Life Ins. of Amer...$3 Q Oct. 7 Oct. 6 as 50c Q Nov. 1 Oct. 20 
ap Gas & El. 6% pf.$1. 4 Q Nov. 15 Oct. 21 Rochester-Amer. Ins. (N.Y.).25¢ Q Oct. 15 Oct. 
Do $1.25 Q Nov. 15 Oct. 21 Sharp & Dohme pf. ‘‘A’ Q Nov. 1 Oct. 18 
Crown Cork & Seal Ltd: -25c Q Nov. 15 Oct. 31 10 et. 
$1 S Oct. 27 Oct. 17 American Corp. 14% 
Dean (W. E.) 6% conv. pf...15c Q Oct. 1 Sep. 27 | pf. ....ccccccccccceece 37% Q Nov. 15 Oct. 15 
Dennison Mfg. deb........... $2 Q Nov. 1 Oct. 20 Tob. & Allied Stocks .........$2 .. Nov. 1 Oct. 24 
Fidelity Fund .............. lic .. Nov. 1 Oct. 20 Toledo Edison 7% pf......58%e Q Nov. 1 Oct. 15 
Fuller Brush Co. ‘‘A’’..... 12%c Q Nov. 1 Oct. 25 1 
Home Ins. Co................20e Q Nov. 1 Oct. 15 Do 5% Pf. ..........00. 41%c M Nov. 1 Oct. 15 
Homestake Min. ........... 374%e M Oct. 25 Oct. 20 Truax-Traer Coal 6% pf....$1.50 Q Dee. 15 Dee. 1 
Honolulu G. Co. Ltd........ 45e Q Oct. 20 Oct. 12 “Ss TC eae $1.37% Q Dee. 15 Dee. 1 
Interchemical 6% pf........ $1.50 Q Nov. 1 Oct. 20 Tung-Sol Lamp pf........... 200 Q Nov. 1. Oct. 19 
4 Un. N. J. R. R. & Can.....$2.50 Q Jan. 10 Dee. 20 
antzen Knitting Mills p 1.25 ec. Nov. 25 Goodw s 2 
tm WIR, The wodwill Station. . 40¢ Q Oct. 31 Oct. 20 
Mckesson & Robbins $3 pf...75¢ Q Dee. 15 Dee. 1 Extra 
12%c Q Sep. 30 Sep. 24 Colgate-Palmolive-Peet  ....12% -» Nov. 15 Oct. 18 
0 12%c Q Sep. 30 Sep. 24 Home Insurance Co. ......... .. Nov. 1 Oct. 15 
Do 6%% pf... 6216 Sen Northwestern State Port. Cem. Ot. Ben. 
$1.62% Q Sep. 30 Sep. 24 : ox 
McNeel Marble 6% Ist pf..$1.50 Q Oct. 15 Oct. 7 Rath Packing juwiehesew gael 33%e .. Oct. 25 Oct. 15 
Merch. & Mfrs. Secur. pf $1 S Oct. 15 Oct. 11 5e .. Nov. 10 Oct. 31 
Michigan Gas & El. 7% pf. 8744e .. Nov. 1 Oct. 15 
Tbe Nov. 1 Oct. 15 Increased 
Michigan Public Service % Commonwealth Edison ....... 40¢ Nov. 1 Oct. 14 
day $1.75 5 Q Nov. 1 Oct. 15 
Cs are $1.50 Q Nov. 1 Oct. 15 Opti | 
Mid States Tel of Ill. 7% pf.$1.75 Q Oct. 1 Sep. 20 ptiona 
Naumkg Steam Cotton........ 50c .. Oct. 17 Oct. 10 Blue Ridge Corp. pf......... T5e Q Dee. 1 Nov. 5 
Pacific 75e Q Nov. ict. 
Pac. Pub. Service Ist pf..32%¢ Q Nov. 1 Oct. 14 Resumed 
Peerless Woolen Mills 6%% Colgate-Palmolive-Peet  ....12%e Q Nov. 15 Oct. 18 
$3.25 S Dee. 1 Nov. 15 Dayton Ost. BF Get. 
Pneumatic Seale Ltd. 7% pf.l74%e Q Oct 1 Sep. 24 Hoover Ball Bearing......... 30c .. Nov. 1 Oct. 15 
Berlin banker, compares favorably 


GERMANY REVEALED 


Concluded from page 19 


stands above that of the individual, 
and that business is subordinated to 
the state. 

While successful in solving the un- 
employment situation which the 
Nazi Government found in January, 
1933, and with a tremendous increase 
in general production to its credit, 
has the German Reich also grown 
strong financially? Since 1935 no 
budget figures have been published ; 
statistics covering Germany’s finan- 
cial status are hard to obtain, and 
always open to doubt as to accuracy. 
One hears estimates of that country’s 
indebtedness ranging from 30 billion 
to 60 billion marks. But the follow- 
ing figures, obtained from a very re- 
liable source in Berlin banking 
circles, appear to merit credence. 
This authority places the total funded 
debt of the German Reich and its 
political subdivisions at around 18 
billion marks and the floating debt 
at around 22 billion marks, or a 
grand total of approximately 40 bil- 
lion marks. Considering the enor- 
mous and growing tax income of the 
Reich, that debt, according to this 


with the present indebtedness of the 
United States Government. 

Because of the régime by decree, 
it is quite easy for the German Gov- 
ernment to increase taxes. For in- 
stance, the corporation tax was re- 
cently increased to 40 per cent and 
indications are that next year the 
state will take 50 per cent of cor- 
porate earnings. This increase is 
justified by the German authorities 
on the grounds that the increase in 
income is due largely to state orders 
for armaments, and hence the nation 
as a whole should share in the re- 
sulting profits. To avoid a general 
price rise and to maintain a com- 
petitive position in world markets, 
wages have not been increased. 
While thus today every ablebodied 
person in Germany is gainfully em- 
ployed, the aggregate standard of liv- 
ing is still below that of the em- 
ployed American, though a_ slow 
process is discernible toward raising 
that standard. On the other hand, 
real poverty as still found in this 
country, has practically been wiped 
out under the Nazi régime. How- 
ever, despite its apparent success, the 
economic system of the Third Reich 
still has important weaknesses— 
which will be discussed in a follow- 
ing article. 
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BOOKS LASTING VALUE 


FOR THOUGHTFUL PEOPLE 


To Realize Where Politico- 
Economic is Leading 
us, Read— 


“We PLANNED IT 
THAT Way” 


UST as we were celebrating the 
President’s Recovery March, to the 
tune of “We Planned It That Way,” 
we were stunned by the shock of a new 
Depression (excuse it, please—Reces- 
sion) and, in the words of Financial 
World’s review, “the United States ex- 
perienced one of the swiftest and most 
severe industrial slumps in its history.” 
Frank Knox, great newspaper publisher, 
has written an important little book 
about all this. Lest we forget the 
President’s famous words, he calls it— 
“WE PLANNED IT THAT WAY.” 
Today, a little more than five years after 
the New Deal started building ‘“‘the more 
abundant life” for all of us—after spending, 
in round figures, forty billions of dollars— 
Mr. Knox finds, “this nation again in dis- 
tress; once more factories idle; once more 
ten million of our people out of work; and 
this at a time when banks are loaded with 
money, and eager to lend.” What is the 
matter? Why doesn’t business go forward? 
Send 50 cents for Frank Knox’s common - 
sense answer in “We Planned It That col 


To Safeguard Your 
and Your Property, Read— 


“COALITION OR 
CHAOS” 


= OU think the government can’t take 
what you own away from you. 
But when taxes soar to equal your prop- 
erty income then, in effect, your prop- 
erty has been confiscated. In this book 
Roger W. Babson outlines a plan to 
eliminate mounting bureaucratic costs 
through a Coalition Government, which 
will start the country on the road to 
real recovery. The plan is not an idle 
theory, not an untried experiment. In 
a similar critical situation Great Britain 
formed a coalition government and 
saved the day. Mr. Babson says: “Un- 
der any system of parties, patronage, 
and spoils, the cost of government 
pyramids to fantastic proportions. To- 
day the average family is compelled to 
toil and slave, to support its govern- 
ment, four months out of every year!” 


A book for every home owner, every owner 
of stocks, bonds, mortgages, bank deposits or 
insurance policies. 140 pages, price, $1.25, 
postpaid. 


Increase Personal Accom- 
plishment, Read— 


“How To GET 
THINGS DONE”’ 


Face undone, have a way of 
nagging us. No matter how much 
we've done, there are always things 
still to do . . . little annoying details, 
obligations of one kind or another, 
projects that need just a bit more of 
this before they can get started, and 
plans that need just a touch of that 
before they begin to take shape. Some- 
how there’s always a fog of unfinished 
business around us to interfere with our 
pleasure or our rest. 

There’s a way of dealing with these 
things. David Seabury, practical psy- 
chologist, discovered it many years ago 

. . and he has been living it, testing it, 
trying it on others ever since. The 
astonishing thing about this technique of 
accomplishment is that it is simple to 
use, and it works! It will enable you 
to do things with such ease that emer- 
gencies will bring no tension, and hours 
of work no fatigue. 275 pages—$2.00, 
postpaid. 


To Prepare Yourself to Speak 
on Any Occasion, Own— 


“THE SPEAKER'S 
Desk Book” 


[i is becoming more and more of an 
asset to a man in business to be able 
to express his ideas clearly and con- 
vincingly. This holds true whether you 
want to “say a few words” before an 
executive meeting, to your board of 
directors, to your Parent Teachers’ 
Association, to your Lodge or Rotary 
or Kiwanis Club, at a political meeting 
or over the radio. No matter what the 
occasion may be, no matter what your 
topic, you will find THE SPEAKER’S 
DESK BOOK a gold-mine of source 
material and inspiration—conveniently 
classified and indexed for quick refer- 
ence. Over 5,000 sparkling epigrams, 
nearly 1,200 pointed anecdotes an se- 
lected treasures of thought and expres- 
sion from the masterpieces of all time. 
695 pages. $3.85, postpaid. 


To ‘Shins Many Dollars on 
Instalment Purchases, Read— 


“THE FOLLY OF 
INSTALMENT BUYING’ 


OGER W. BABSON, author of 

“If Inflation Comes” and many 
other widely read books on business 
and investment, now offers you the re- 
sults of his exhaustive study of the 
Installment Plan of selling and buying— 
its uses and abuses, its strength and 
weakness, its effects on buyer and seller: 
His unprejudiced answers to many ques- 
tions should, in our opinion, save you 
many dollars personally. 

But to Mr. Babson the subject is 
bigger than personal savings. If instal- 
ment abuses harm the consumer, the 
producer (manufacturer) will also suf- 
fer sooner or later. If high-pressure 
instalment selling helps to stimulate 
business booms, with their peaks of em- 
ployment, it also accentuates business 
depressions, with the valleys of unem- 
ployment. “Easy Payments” will appear 
less alluring after you read this sur- 
prising new Babson book—248 pages— 

= $1.50 postpaid. 


All Books Sent Postpaid the Same Day Your Is 
(New York City Buyers Add 2% for Sales Tax) 


FINANCIAL WORLD BOOKSHOP 
21 West Street, New York 


ship Must Fail, Read— 


“THE Coming Victory 
OF Democracy” 


ERMANY’S most famous exile, 

Thomas Mann, Nobel Prize Win- 
ner, tells simply and convincingly, from 
first-hand observation, why the “Dic- 
tatorships” cannot succeed. Small in 
size, tremendous in concept, this book, 
“The Coming Victory of Democracy,” 
is a thorough examination of the con- 
flict between democratic and Fascist 
ideas in the world of today, and a state- 
ment of faith in the eventual triumph 
of democracy. 


How can we sweep the world clean 
of the Fascist terror that threatens 
us today? The world’s greatest living 
man of letters gives the answer in “The 
sharpest and noblest political utterance 
that has come out of exiled Germany 
. . . a manifesto composed on the battle- 
fields of the human spirit.”—The Nation. 
Second edition now ready. Order to- 
day. $1.00 
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LET EVERYONE KNOW THAT 


CANCER 


CAN BE 0 
CURED 


BUT TREATMENT MUST BE 
STARTED IN TIME 


Pin $1.00 or more to the coupon below. It will be spent 


1. To enable this Committee to maintain its offices, to distribute free 
literature and exhibits in schools and other institutions, and to direct 
annually thousands of sufferers to physicians and hospitals where 
they can receive treatment, either free or in proportion to their 
ability to pay. 


2. To furnish you with a supply of labels for your packages. 


3. To send you a new, highly informative magazine, the Quarterly 
Review of the New York City Cancer Committee, containing valu- 
able articles on the diagnosis and treatment of cancer. 


Cancer now costs America 140,000 lives a year. You may save one of 
these lives by sending your dollar today. 


NEW YORK CITY CANCER COMMITTEE 
130 EAST 66th STREET, NEW YORK 


1 enclose $1.00. Send me the Quarterly Review for one year, and also a supply of labels. 
Please devote the remainder to your work. 


If you are not a resident of New York City or Long Island, write for information to the American 
Society for the Control of Cancer, 1250 Sixth Avenue, New York. 
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